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= Among the things 
4’ America enjoys- 


t 


Old Gold 


ranks high 


Naturally . . for every Old Gold represents the crowning achieve- 
ment of America’s oldest tobacco merchants—P. Lorillard Company, 
established nearly two hundred years ago, in 1760. 


There is no mystery to the success of Old Golds and other fine 


Lorillard tobacco products. It stems from three basic factors: 


selecting the world’s best tobaccos, curing them properly and 
blending them with the utmost care and skill 


pioneering in new developments of manufacturing and 
packaging that build demand for Lorillard products (Lorillard 
was the first major tobacco company to use the cellophane 


wrap in cigarette packaging) 


advertising constantly and progressively in the most profitable 
= mediums, including radio and television, to more and more 
a consumers—with such effective themes as the current 


“For a Treat instead of a Treatment . . . smoke Otp Gotps.” 


Small wonder that P. Lorillard Company—and Lorillard stock- 
holders — face the future with full confidence in their fine 


tobacco products. 


AMERICA’S OLDEST TOBACCO MERCHANTS - ESTABLISHED 1760 





LEADING PRODUCTS OF P. LORILLARD COMPANY 


CIGARETTES SMOKING TOBACCOS CIGARS CHEWING TOBACCOS 
OLD GOLD BRIGGS MURIEL BEECH-NUT 

EMBASSY UNION LEADER HEADLINE BAGPIPE 

MURAD FRIENDS VAN BIBBER HAVANA BLOSSOM 


HELMAR INDIA HOUSE BETWEEN THE ACTS 
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FOUNDED BY OTTO GUENTHER IN 1902 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio 


DIVIDEND MM v0.45 
Vo 


The Board of Directors of Addressograph- 
Multigraph Corporation has declared a 
dividend amounting to Seventy-five Cents 
(75¢) per share on the outstanding Common 
Stock of the Corporation, payable on July 
10, 1950 to shareholders of record at the close 
of business on June 15, 1950. 


A. P. Tyler, Secretary. 
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RADIO RELAY FOR TELEVISION—The Bell System uses frequencies of radio waves, sometimes called microwaves, to transmit Telephone 
calls and Television programs over chains of radio relay towers across the countryside. The towers are built about twenty-five miles apart. 


The Bell System’s Television Network 


GREAT PROMISE 


Grows Each Year 


The Television industry is growing fast and the 
Bell System is moving right ahead with the 
facilities needed to carry programs to more and 
more people. 


At the beginning of 1949, the Bell System’s 
network covered areas with 38,000,000 popula- 
tion. By the end of this year, further expansion 
will bring that figure to about 57,000,000—a 
gain of fifty per cent. 





SECTION OF COAXIAL CABLE 


It’s no bigger than a man’s wrist. Yet 1800 
Long Distance conversations or six Televi- 
sion programs can go through it at one time. 


2 


mer 
BELL TELEPHONE SYSTEM 6: 


Just as Bell System facilities made network 
radio possible, so today we are making network 
Television possible. New types of transmission — 
Coaxial Cable and Radio Relay—have been 
developed. The two systems were designed to 
carry both Long Distance calls and Television pro- 
grams. Thus both needs can be supplied in the 
most practical way. 


The Bell System is a pioneer in Television trans- 
mission and through its continuing research and 
building is marching right along with the growth 
of this new industry. 
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How Long Will the 


Building Boom Run? 


Despite record levels of construction costs and 
home mortgage debt, high income rate and easier 
financing terms will postpone the inevitable slump 


6 ews expenditures for new con- 
struction last year amounted to 
$19.3 billion, showing a small advance 
over the 1948 level and a 34 per cent 
gain over the then-reported record to- 
tal for 1947. Early this year, it was 
predicted by Government construc- 
tion experts that 1950 outlays would 
drop to $19.25 billion, since an antici- 
pated increase in publicly financed 
construction from $5.3 billion to 
$6.15 billion would be more than off- 
set by a decline in private building 
from $14 billion to $13.1 billion. This 
decline was expected to show up in 
both non-farm residential outlays 
(from $7 billion to $6.5 billion) and 
non-residential construction (from 
$3.2 billion to $2.95 billion), with 
the latter more than accounted for 
by a dip in industrial building from 
$974 million to $725 million. 


Estimates Exceeded 


Even at these predicted rates, con- 
struction activity would still be ex- 
ceptionally high. And thus far dur- 
ing 1950, the estimates have been con- 
siderably exceeded, partly due to 
favorable weather conditions. Build- 
ing expenditures for the first five 
months were 21 per cent ahead of 
those for the same period of 1949, 
with private outlays making a slight- 
ly better comparison than those for 
public account. As anticipated, in- 
dustrial building was down (by 27 
per cent), carrying the total for pri- 
vate non-residential construction with 
it, but private home building rose 51 
per cent and an even larger relative 
gain was shown by public residential 
outlays, which are small dollarwise. 
Some 395,000 homes were started 
during the first four months, against 
258,000 a year earlier ; starts set new 
records in March (110,000) and again 
in April (126,000). They may well 
total 1.2 million for the year, 20 per 
cent ahead of last year’s record. 
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How long can this go on? The an- 
nual rate of new household formation 
averaged around 1.4 million during 
1947-49, but is expected to drop to 
500,000 during 1950-55 and to 450,- 
000 during 1956-60 due to low birth- 
rates during the depression and the 
fact that exceptionally high marriage 
rates during 1946-48 have borrowed 
to some extent from the supply of 
potential brides and grooms for the 
fifties. (Two-thirds of the women 
aged 20-24 in April 1949 were mar- 
ried; nine years earlier only half of 
those in this age group were mar- 
ried.) Even adding in replacement 
demand for perhaps 200,000 dwell- 
ings annually, plus a generous allow- 
ance for housing units for couples 
now “doubled-up,” it is obvious that 
the present rate of starts cannot be 
continued indefinitely. 

In addition to the prospective de- 
cline in the need for new housing, de- 
mand may be limited by two other 
influences whose effect could manifesr 
itself within the next year or two. 
One is the record volume of mortgage 
debt already existing. Mortgages out- 





standing on 1-4 family non-farm resi- 
dences amounted to $37 billion at the 
end of 1949, just about double the 
level witnessed five years earlier— 
which, incidentally, was by no means 


subnormal. Furthermore, construc- 
tion costs are at or near new peaks 
(depending on which index is con- 
sulted); this may well deter manv 
prospective home buyers, particularly 
if the situation gets worse—as it 
shows every sign of doing. 
However, there are a number of 
favorable influences offsetting these 
factors. The burden of existing mort- 
gage debt is more apparent than real, 
since it is not out of line with dis- 
posable income on an historical basis 
and the decline in interest rates in 
recent years has made a total debt ot 
any given size easier to carry. Of 
even greater importance is the effect 
of strenuous Government efforts to 
make mortgage credit more easily ob- 
tainable by the average buyer. These 
efforts may encourage home buying 
by people not financially able to carry 
the resulting burdens during depres- 
sion periods; they may seriously re- 
duce the purchasing power available 
for other types of goods and services ; 
they may eventually cost the Govern- 
ment huge sums of money; but in the 
meantime they will undoubtedly stim- 
ulate the purchase and therefore the 
construction of new homes. 


Stimulates Ownership 


The accelerated trend toward easi- 
er mortgage credit had its inception 
when Congress passed the Service- 
men’s Readjustment Act of 1944, 
which provided for guaranty by the 









Veterans’ Administration of 20-year, 
four per cent mortgages up to $2,000 
on homes bought by veterans. These 
could be combined with FHA-insured 
mortgages to permit a veteran to buy 
a house with no down payment. In 
1946, the maturity of GI home loans 
was lengthened to 25 years, thus re- 
ducing monthly carrying charges, and 
the maximum guaranty was raised to 
$4,000. The Housing Act of 1950, 
signed last April 20, extended the 
term to 30 years and the maximum 
guaranty to $7,500. 

The latest legislation, which has 
hardly begun to exercise any effect as 
yet, also liberalizes mortgage credit 
in many other ways. The Veterans’ 
Administration is authorized to make 
$150 million of direct loans at four 
per cent, with a ceiling of $10,000 per 
loan, to veterans who are unable to 
obtain credit otherwise. A new $250 
million program is set up providing 
for FHA insurance of mortgages on 
very low-cost homes. The total 
amount of FHA insurance authorized 
to be outstanding at any one time on 
Title II loans is increased by $2.25 
billion to $9 billion, although $1.25 
billion of the increase is to be made 
available only with the President’s ap- 
proval. Another $500 million is made 
available to FHA for insurance of 
loans under Section 608. The allow- 
able interest rate on FHA-insured 
mortgages is cut down from 4% per 
cent to 4% per cent, plus in both 
cases one-half of one per cent for 
mortgage insurance. Direct Govern- 
ment loans to educational institutions 
for student and faculty housing are 
authorized up to $300 million. Final- 
ly, the Federal National Mortgage 
Association is granted another $250 
million with which to buy existing 
mortgages. 


Costs Rising 


This wholesale liberalization of 
mortgage credit can hardly help stim- 
ulate the construction of new homes. 
Another equally obvious and equally 
inescapable result will be a marked 
inflation of construction costs as a 
greater volume of eager dollars com- 
petes for an unchanged volume of 
construction labor and _ materials. 
These higher costs will eventually 
bring the boom to an end, to be fol- 
lowed by a more or less severe slump, 
but for the balance of this year at 
least, and probably longer, the out- 
look for building activity is excellent. 
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Preferred Stocks for 
Investment Backlogs 


Twenty good grade issues attractive as substitutions 


for common stocks of uncertain prospects, as well as 
for building portfolios and for strengthening lists 


M™ investors, particularly those 
with relatively small portfolios, 
are disposed to shy away from pre- 
ferred stocks, but these senior equities 
have a definite place in the average in- 
vestor’s program. They serve to 
strengthen a portfolio as a whole, and 
well selected issues of good quality 
afford the investor the assurance of 
steady, if limited, income and a great- 
er measure of income and capital pro- 
tection than normally is afforded by 
the common stocks of the same com- 
pany. 

Dividends may be omitted on com- 
mon stocks without immediate peril 
to disbursements on the preferred; 
and should preferred dividends be 
omitted they must be resumed before 
dividends again may be paid on the 
common. In the case of cumulative 
preferreds, back dividends must be 
cleared away before the common 


again is entitled to payments. <A 
number of preferreds also carry the 
privilege of conversion into common 
stocks should market conditions ren- 
der such a switchover profitable. 

With the exercise of reasonable 
caution the investor can easily confine 
commitments in preferred shares to 
situations where the possibility of 
dividend omissions or reductions is 
remote, and the accompanying tabula- 
tion is made up of issues whose 
records indicate that they are well 
fortified against such a development. 
In every case coverage of dividend 
requirements has been consistently 
high, in numerous instances exceed- 
ing dividend needs by 15 times and 
more. 

A significant sidelight on the earn- 
ings capacity of the corporations 
represented is the fact that 16 of the 

Please turn to page 22 


Good Grade Preferreds For Strengthening Portfolios 





-————— Earned Per Share 
7-—Annual—_, -—Interim—,, Call Recent 
1948 1949 1949 1950 Price Price Yield 
Amer. Sugar Ref’g 7% cum.. $17.00 $17.67 Not 131 5.3% 
Asso. Dry Gds. 6% cum. cv. 447.24 q39.75 Not 107 5.6 
Atchison, Top. & S. F. 5% 

a chia eto ss aeca os 50.61 40.30 a$7.64 a$10.16 Not 108 4.6 
Celanese 2d, 7% cum........ 253.00 125.83 a37.45 a67.96 Not igs... Sa 
Champion Paper & F. $4.50 

ee ee ee 85.40 p99.97 woes WO 108 104 4.3 
Deere & Co. 7% cum. ($20). h17.94 h25.59 b10.65 b12.64 Not 35 4.0 
Edison Bros. 4%% cum.... 39.83 33.31 ee —— | 94 45 
Gillette Safety Razor $5 cum. 53.30 49.45 a8.80 a13.24 105 98 5.1 
“a Silver 7% cum. 37.15 22.55 a4.32 2.60 Not 35: »$8 

eS eae 
Marshall Field 44%4% cum... 74.89 57.72 5.15 a4.86 106% 104 4.0 
Nat’l Gypsum $4.50 cum... 90.02 65.69 a17.04 a23.10 103 101 44 
Pacific Gas & Elec. 1st 6% 

Ro 403 3.33 e375 e3.35 Not 37 4.1 
Philadelphia Elec. $1 cum. cv. 20.68 25.11 ¢21.55 27.72 Not 25 4.0 
Public Service E. & G. $1.40 

ee 313 345 e105 01.02... m5 28 =«45.0 
Radio Corp. $3.50 cum....... 26.67 27.91 a6.59 al2.47 100 78 «45 
Reading Co. 4% non-cum. 

Sree 18.03 10.52 93.59 93.99 50 a Se: 
Remington Rand $4.50 cum. 

re £98.77 £78.79 ee ar 100 90 5.0 
Thompson Products 4% cum. 47.70 63.92 a10.42 a18.22 109 100 4.0 
U.S. Tobacco 7% non-cum. 

WE “koa s cere on uae ceew 34.38 31.62 a7.89 a7.52 Not 43 4.0 
Wheeling Steel $5 pr. pf.cum. 41.44 21.74 a11.04 8.78 105 89 5.6 
a—Three months. b—Six months. c—Nine months. e—Twelve months ended March 31. f—Fiscal 


year ended March 31 of following year. 


ended January 31 of following year. 





g—Four months ended April 30. 
k—At 104 for sinking fund. m—Beginning 1960. 





h—Year ended October 31. 
p—Eleven months; fiscal year changed. 


200 + 




















q—Year 





FINANCIAL WORLD 








35 


3007 - 


It 

het 
the 
val 
Be. 
act 
dic 


bare 


me 


th: 


















Au 


Id 
To 


1. 
ar 








400 





YEARLY HIGH-LOW CLOSING PRICES 
OF THE DOW-JONES INDUSTRIALS 


1897 - 1950 
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1900 F- 
1910 F- 
1920 F- 
1930 |- 
1940 F 
1950 


ie prices look so strong that a 
top does not appear imminent. 
It is both intriguing and practical, 
hence, to conjecture what might be 
the highest probable levels share 
values could reach this year or next. 
This study does not set out to predict 
actual peaks; it intends only to in- 
dicate which of several stated levels 
are the most statistically probable. 

Back in 1945, for instance, state- 
ments were made in some quarters 
that the Dow-Jones industrials would 
go to 300 before the bull market then 
in progress ran down. Now that the 
industrial average recently surpassed 
its 1946 high, it seems even more fit- 
ting today to inquire whether a price 
of 300 is a feasible objective by the 
end of 1951, or whether some lower 
level is the one to look for. 


Straight Line Trend 


Depicted on the accompanying 
chart are the yearly high-low closing 
prices of the Dow-Jones industrial 
average from 1897 to 1949; the 
dotted line for 1950 giving the high- 
low figures to date for this year. A 


semi-logarithmic, or ratio-scale, chart 


is used to emphasize rates of change ; 
and, more particularly, because the 
mathematically computed -long term 
trend of the Dow-Jones industrials 
appears as a straight line when drawn 
on such a scale. An ascending straight 
line trend on ratio paper means that 
the data on the average are increas- 
ing at a compound interest rate—2.2 
per cent a year compounded annually 
in the case of the Dow-Jones indus- 
trials. 
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A Technical Study of This Bull Market 


Industrial average could go considerably higher this 


year or next, without violating statistical precedent. 


Previous tops have occurred in an upward channel 


By Barnett Ravits 


For our purpose, however, the 
main value of the trend line in the 
chart is to point out that the Dow- 
Jones industrials generally have fluc- 
tuated within certain limits above and 
below trend. Significantly enough, 
the wild departure from trend dur- 
ing 1925-1929 was exactly counter- 
balanced by the subsequent steep de- 
scent of stock prices in 1932. After 
that year stock prices again reverted 
to more normal fluctuations around 
trend. 

The extreme flight of share values 
away from trend during 1925-29 can 
be disregarded in our calculations, 
for the movement was so unusual in 





Per Cent Above Trend 
of Bull Market Highs of 
Dow-Jones Industrials 


1. . eee creer 32% 
ROIS Sle x: peo <1a'0.8 26 
BMG tals antaatan 4 53 
BOE cle ccacudivas 37 
BGP, ha oeis comes 28 
i. aR Lapa re 29 
Gs Bear eae ae 31 
OR iso siSGhs Rkaws 27 
(26 at 230 
SN 6S hs {37 = at 250 
+S at 300 
23 =at 230 
reer ee {34 at 250 
(60 at 300 


Note: 1950 and 1951 percentages at three dif- 
ferent levels which the Dow-Jones industrials 
might reach. 





statistical annals that the probability 
of an early similar recurrence be- 
comes too minute to warrant inclu- 
sion in present reckoning. Thousands 
of charts of a variety of data tell the 
statistician that normally limited 
swings about trend are normal be- 
cause they are overwhelmingly the 
most frequent. 

So let us examine the normal 
swings about trend of the Dow-Jones 
industrial average. All we have to 
do is to calculate the percentages at 
which former important bull market 
highs stood above their respective 


trend values, and we can get an idea 
of the upper reaches which stock 
prices attain percentagewise in bull 
markets. These percentages for all 
major bull market peaks from 1899 
to 1946, excepting 1929, are shown 
in the table. The range was mostly 
from 26 per cent to 37 per cent, with 
but one year, 1906, going to 53 per 
cent. The average percentage for the 
eight bull markets was 33 per cent. 

The next step is to apply these 
percentage ranges to the years 1950- 
51 for three levels of the Dow-Jones 
industrials—230, 250, and 300. The 
230 level may be the first line of re- 
sistance which the industrial average 
may encounter in the current advance. 
Although the industrials have gone 
beyond their 1946 top, the rails have 
not confirmed this penetration by the 
industrials, and at the March 1950 
high of 56.92 stood nearly 12 points 
below their June 1946 peak of 68.31. 


Three Possibilities 


The 230-levels for the industrials 
holds out three possibilities: 1) since 
the market has not had any note- 
worthy correction in eleven months, 
continued lagging of the rails behind 
their 1946 high may halt the market 
temporarily and touch off a reaction ; 
2) 230 may be final top for the pres- 
ent rise; and 3) penetration by the 
industrials of the 230 level and by 
the rails of their 1946 top may be 
the signal for a further strong ad- 
vance. In the latter event, 250 then 
might become the next critical point. 
A price of 300 may be termed the 
enthusiastic level fancied in the fever- 
heat of a swirling advance. 

Appearing in the table are the per- 
centages which each of these three 
levels would stand above 1950 and 
1951 trend values. Clearly, both the 
230 and 250 levels would lie within 
the range of past experience, and 
thus both are statistically probable. 
On the other hand, the 300 level in 
each year would be well above the 











highest percentage recorded in 1906. 
Though attainment of 300 cannot be 
ruled out categorically, it seems more 
improbable than probable, and cer- 
tainly less probable than either 230 
or 250 by the end of 1951. 

The latter two levels should not 
be taken too rigidly; they are given 


here merely as approximate guiding 
objectives. If, for example, the in- 
dustrials should go to 250, and no 
topping off is evident, a further rise 
to between 260 and 280 would not 
outrage statistical probability. At 280 
the industrials would figure at 50 per 
cent above trend. But this study does 


caution that it may be prudent not to 
set one’s sights much higher than 
280 in 1951. 


EDITOR’S NOTE: This study is not 
a prediction that the bull market will 
necessarily end this year. The market 
could well attain the levels discussed, and 
continue its rise to new objectives into 
1952 or even longer. 





Sound Laggards In This Market 


These are long term dividend payers which, despite 
the general market rise of the past twelve months, 
are still within a few points of their 1949 lows 


Ithough the market, as measured 
by the Dow-Jones industrial av- 
erage, has advanced some 42 per cent 
since June 1949, a number of com- 
mon stocks representing sound, well 
established concerns have not partici- 
pated in the upswing and are current- 
ly quoted near their lowest prices for 
1949, 

These laggards have been stagnant 
for any one of a number of reasons. 
In some instances, temporary un- 
favorable factors have resulted in 
profit drops, which have prevented 
the issues from sharing in the better 
sentiment evidenced by the investing 
public in the past year. Norfolk & 
Western has been severely hampered 
by the steel and coal strikes. Earnings 
were considerably below normal level 
in both the final quarter of 1949 and 
the first quarter of this year. How- 
ever, the carrier has not lost its 
basically good income-making ability 
and showings should improve appre- 
ciably in the coming months. 


Abnormal Situation 


Union Oil of California earnings 
for the first three months of this year 
were adversely affected by an inven- 
tory situation. During the January- 
March period the company sold a 
substantial portion of high cost inven- 
tories acquired in 1948 with the result 
that profit margins on this business 
were extremely narrow, and income 
declined proportionately. The ab- 
normality of the situation and man- 
agement’s expectation that it will-not 
recur is shown by the declaration of 
a regular 50-cent quarterly dividend 
at the end of March, despite the dif- 
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ficulties of the company during the 
preceding three months. 

Earnings for Pacific Lighting in 
1949 were well under those reported 
a year earlier owing to high costs and 
heavy fixed charges. Recognizing 
the company’s need for a rate adjust- 
ment, the California Public Service 
Commission granted an emergency 
rate increase equal to about $1.80 per 
common share annually after taxes, 
effective February 1, 1950. Further 
substantial upward revisions of ser- 
vice charges are expected when the 
Commission hands down its final de- 
cision concerning Southern California 
Gas, a Pacific Lighting subsidiary. 

Sharply competitive conditions in 
the hosiery industry reduced 1949 
profits of Adams-Millis from 1948 
figures, but the company’s $3 divi- 
dend was covered by an ample mar- 
gin. This year, prospects have im- 
proved and some gains in earnings 
are anticipated. However, because 
the company operates in the textile 


and apparel field—an industry which 
underwent a substantial correction 
early in 1949—investors have shown 
little interest in the issue. 

While in different fields, Life Sav- 
ers and Sterling Drug present some- 
what similar pictures. Both equities 
are of good quality and are regarded 
as sound income issues with defensive 
characteristics. Neither stock fluctu- 
ates over a wide range, and thus mar- 
ket interest in them is slight. Their 
current laggard performances should 
not be ascribed to weakness, but 
rather to the nature of the shares. 


Encouraging Outlook 


Both Beech-Nut Packing and En- 
dicott Johnson had somewhat smaller 
sales in 1949 than in 1948 and profits 
failed to keep pace with the previous 
year’s figures. However, marketing 
conditions for both companies have 
improved in recent months and future 
reports should be satisfactory. Earn- 
ings statements of shoe companies 
which have reported for the six 
months ended April 30 have been 
quite encouraging. 

At the present time, shares of the 
cigarette makers are under pressure 

Please turn to page 22 


Ten Laggard Long Term Dividend Payers 


7-—— Earned Per Share ——, 


7~ Annual— --Three Months—, -———Dividends———. 1949 Recent 
1948 1949 1949 1950 Since 1949 *1950 Low Price +Yield 
Adams-Millis .. $6.67 $4.81 OS arr 1928 $3.00 $1.00 38 3 7.7% 
Beech-Nut Pkg. 3.63 2.84 $0.63 $0.65 1902 1.60 0.80 30% 31 5.2 
Bristol-Myers . 2.94 1.78 0.56 0.62 1900 1.60 0.80 25% 25 6.4 
End. Johnson . 4.11 2.48 oy ae 1919 2.00 1.20 29% 31 5.2 
Life Savers.... 3.68 2.95 0.67 0.69 1922 2.20 0.80 34% 36 6.1 
Norfolk & W.. 6.75 3.20 0.97 0.55 1901 4.00 1.50 474%4 47 85 
Pacific Lightg.. 3.96 2.86 . a3.26 1887 3.00 1.50 sa. S22. Ss 
Reynolds To- 
bacco “B”... 3.26 3.75 0.76 0.74 1918 2.00 1.00 34% 37 5.4 
Sterling Drug.. 3.24 3.29 1.11 1.07 1902 2.25 1.00 SS & & 
Union Oil of 
se Sis ta eee 6.51 3.69 1.54 0.31 1916 2.37% 1.00 25% 27 7A 





* Declared or paid to June 14. + Based on present indicated rates. 


a—12 months ended March 31. 
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Casualty Shares Have 
Specialized Attraction 


Yields generally are too low to appeal to the aver- 


age investor, despite the group’s good, long term 


record. Recent rate increases should help results 


hares of the leading companies en- 

gaged in writing casualty and 
surety insurance normally offer yields 
which the average investor regards as 
low. And the comparatively narrow 
price ranges within which they usual- 
ly move limit possibilities for market 
appreciation, even over a sustained 
period. Nevertheless, they have their 
place in investment portfolios, and 
notwithstanding their apparent mar- 
ket sluggishness, have interesting 
long term records in this regard. 


Interesting Gains 


Even over the past two years some 
issues have offered interesting market 
gains which have more than compen- 
sated for the low yields afforded on 
original investments. For example, 
Aetna Casualty, which sold at 75 in 
1948 is now around 100, Continental 
Casualty, whose stockholders met on 
June 14 to approve a capitalization 
increase to make way for a 25 per 


cent stock dividend, sold two years 
ago at 50 and is currently at 75. In 
the lower-priced group, New Amster- 
dam has risen from 25 in 1948 to 
above 40 today. 

Underwriting results in 1949 were 
uniformly more satisfactory than in 
1948. Premium volume was moder- 
ately above the preceding year, ap- 
proximately five per cent for all casu- 
alty companies. The rise showed 
signs of rounding off, however, since 
it compared with a 17 per cent in- 
crease in 1948 over 1947, which in 
its turn had done 28 per cent better 
than 1946 in premium volume. To- 
ward the end of 1948 premium rates 
cn most lines were advanced on a 
countrywide basis and some reflec- 
tion of this appeared in 1949 pre- 
mium totals, but the full effect will 
not be realized until late in 1951, by 
which time all policies issued at the 
lower schedules will have come up 
for renewal. 


The Principal Casualty Company 


——*Net——, -tStockholders’— 

-*Underwriting— Investment Equity 

Profit Income Per Share 

1948 1949 1948 1949 1948 1949 

Aetna Casualty............. $2.86 $5.71 $5.28 $6.32 $96.12 $110.40 
American Surety........... bD1.45_ b1.87 b4.39 b5.17 b98.67 b105.25 
Continental Casualty....... 7.81 6.11 3.43 4.00 72.34 86.91 
Fidelity & Deposit.......... 4.34 8.20 2.67 3.02 88.94 96.64 
Hartford Steam Boiler...... D1.14 ~=—-:1.26 251... Zoe 47.69 53.61 
Maryland Casualty ......... 2.11 3.63 111 1.44 15.78 22.84 
New Amsterdam........... 0.50 4.58 2.45 2.70 45.21 53.25 
U. S. Fidelity & Guaranty... 5.32 4.80 2.69 2.91 49.58 60.13 





Contributing to the improvement 
in underwriting results last year was 
the fact that expense ratios generally 
were about unchanged while the loss 
ratio receded moderately. Income tax 
payments were higher than in 1948 
in most instances, exceptions being 
Continental Casualty and United 
States Fidelity & Guaranty which re- 
ported lower payments than in 1948. 
Investment income improved, gener- 
ally reflecting somewhat greater par- 
ticipation in common stocks, and in 
the final tabulation over-all profits 
made a very satisfactory comparison 
with the preceding year. 

Most of the companies operate 
pretty much in all fields of casualty 
and surety insurance, but with vary- 
ing emphasis on specific lines. Conti- 
nental’s main activities center around 
accident and health insurance, while 
American Surety has remained out 
of that field until this year. It is only 
now preparing to enter it, in order 
to supply the coverage required un- 
der the New York State Disability 
Benefits Act which becomes fully 
effective on July 1 next. Under the 
provisions of the new legislation, 
which provides cash benefits to em- 
ployes for non-occupational injuries 
and sickness, new avenues for pre- 
mium revenue have been opened to 
companies writing accident and health 
policies. 


Automobile Coverage 


The increasing number of automo- 
biles on the road, together with the 
rise in premium rates, points to fur- 
ther gains in premium volume on this 
phase of casualty company operations. 
Losses in this division are on the up- 
grade, however, particularly for prop- 
erty damage. Automotive liability in- 
surance is the most productive of 
profits, but property damage results 
have been unprofitable, though rate 

Please turn to page 27 


Issues 
cIndi-— 
-——Dividends——_ Recent cated 
Since 1949 §1950 Price Yield 
1907 a$3.00 $2.37% 100 3.0% 
1887 a0. 275 62 4.4 
1899 a2.50 e1.00 75 a2 
1907 2.70 1.30 68 3.8 
1901 1.60 0.80 37 4.3 
1909 0.75 0.40 21 3.8 
1913 1.30 0.70 40 a5 
1909 2.00 1.50 55 3.6 


*Per share before income taxes (not apportioned) as follows: Aetna, 1948 $2.08 per share, 1949 $3.84 per share; American Surety, $0.27 and $1.58; 


Continental Casualty, $4.17 and $3.42; Fidelity & Deposit, $1.87 and $4.03; Hartford Steam Boiler, $0.09 (credit) and $0.81; Maryland Casualty, $1.51 and 


$1.99; New Amsterdam, $0.70 and $2.67; U. S. Fidelity & Guaranty, $2.93 and $2.48 per share. 


#Per share as of December 31. 


$Declared or paid to 


June 14. a—Includes extra payment. b—Consolidated. c—Plus stock. e—Stockholders on June 14 approved stock increase to make way for a 25 per cent 


stock dividend. D—Deficit. 
JUNE 21, 1950 
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News and Opinions on Active Stocks 








"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


Acme Steel B+ 

The shares are relatively stable 
market performers and have paid 
dividends without interruption since 
1901; current price, 22. (Pd. 40c in 
June 1950; previously pd. 35c qu.) 
A new long term contract with the 
Carnegie-Illinois Steel subsidiary of 
U. S. Steel assures the company of 
an adequate supply of raw materials. 
Acme’s basic products—hot and cold 
rolled strip steel—are used by many 
diversified industries, resulting in a 
more stable market than that which 
prevails for rails, plates and structur- 
al steel. Sales in 1949 totaled $50 
million, about three times the 1935- 
1939 average, while the pre-tax profit 
margin was maintained at 12.2 per 
cent of sales compared with 12.5 per 
cent in the prewar period. Company 
completed an $11 million postwar ex- 
pansion program last year. 


American Stores B 

Price at 33, return of 6.1% is faw- 
ly generous, quality considered. 
(Pays 50c qu.) In the company’s 
new fiscal year (changed to April 1, 
1950) the ratio of profits to sales was 
1.6 per cent vs. 1.35 per cent in the 
calendar year 1948. Although sales 
were slightly smaller than the record 
figure reported in 1948, net attained 
a new peak of $5.18 per share vs. 
$4.35 per share. Improved margins 
reflect more efficient merchandising 
methods and policy of replacing less 
profitable units with self-service su- 
permarkets. In the 15 months ended 
April 1, company opened 53 new su- 
permarkets, bringing the total to 765. 
Other type units totaled 872. 


Bell Aircratt C+ 

Price of 18 compares with net 
working capital of $23 a share, but 
shares are among the more specula- 
tive in the aircraft group. (Pd. $1 
in 1949; none thus far in 1950.) Lat- 
est reported backlog totaled about $32 
million, consisting mainly of experi- 
mental and production contracts for 
8 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 
helicopters, experimental supersonic thetic detergents promise to account 
aircraft, guided missiles and parts for a good portion of sales and the 
for other companies. Eight-place heli- more stable items continue to show a 
copters are currently being turned out further sales expansion despite the 
for the Air Force and new three- highly competitive market. Income 
place models are being tested. A for the March quarter was up eight 
wholly-owned subsidiary, W. J. cents a share over the like period of 
Schoenberger Company, supplies 1949. (Also FW, Aug. 31.) 
products to the gas appliance and air 
conditioning industries. Erie Insur- Conde Nast C+ 
ance Company was organized by Bell Growth prospects are lacking and 
last January to furnish helicopter hull shares (now 10) have only limited 
and other insurance. appeal despite the 10% return from 
the $1 annual dividend. A five-year 
Borg-Warner B+ $6.6 million capital expansion pro- 
One of the soundest commitments gram has been completed, leaving the 
in the auto equipment and household company’s facilities thoroughly mod- 
appliance group; recent price, 71. ernized. The decline in advertising 
(Decl. $4 thus far in 1950; pd. $5.50 revenues has been most pronounced 
in 1949.) Management does not ex- for the company’s Vogue and House 
pect the full benefit of its new auto- & Garden magazines, while Glamour 
matic transmission business to be re- has shown better-than-average resist- 
flected in sales until late this year ance to the downtrend. All of the 
when other car manufacturers besides company’s periodicals improved their 
Ford and Studebaker may adopt this circulations last year, but circulation 
equipment. B-W operates 27 manu-_ sales are now subject to normal sea- 
facturing plants and three specialty sonal influences. The slump in pat- 
steel mills, all except one being owned tern sales is attributed to the “great- 
by the company. Since its founding er availability of low priced ready-to- 
in 1928, company has operated prof- wear clothing.” 
itably in every year except 1932 and 
1938 and dividends during the 22- Congoleum-Nairn a 
year period have averaged 54 per cent Near term prospects are disap- 
of earnings. Sales to the automotive pointing, but longer term outlook re- 
industry accounted for 59 per cent of mains encouraging for this above-av- 


last year’s $252 million volume, fol- 
lowed by household appliances (20 
per cent), agricultural products (11 
per cent) and aviation and miscel- 
laneous business (10 per cent). 


Colgate-Palmolive-Peet B+ 

A 55-year dividend record and ex- 
pected high level of operations lends 
the common better-than-average ap- 
peal; current price, 45. (Pays 50c 
qu.; pd. $2 reg. and $1 extra in ’49.) 
Sound merchandising policies and the 
quality of goods sold have helped 
company hang up new sales records 
in each year. Lower unit selling 
prices have been obtained because of 
a decline in raw material costs. Syn- 


erage equity; now 28. (Now pays 
37Yac qu.; pd. $2 last year.) Dollar 
sales for the first five months were 
two per cent below the corresponding 
period of last year, which together 
with increased expenditures for sales 
promotion activities will be reflected 
in somewhat lower earnings for the 
first half year. However, high rate 
of new building and the usual fall 
demand for company’s most impor- 
tant lines should boost sales to a sat- 
isfactory level and full year net 
should compare favorably with 1949. 


Ferro Enamel Cc 
At its year’s high of around 22, com- 
mon appears adequately valued and 


FINANCIAL WORLD 






appe 


A$ 
pans 
taker 
oper: 
new 
thirc 
ous ¢ 
a se 
at C 
kiln 

253 
Ill., 

depa 
Mar 


Gen 
A 
fairl 
50c 
offer 
chas 
com 
Thi 
the 
gral 
nec 
mar 
tota 
for 
mill 
31, 
bee: 
whi 
to 1 


Inte 
‘ 


stit 
(P. 
mn 
per 
plie 
qui 
tal 

cor 
dey 
Co 
— 
is 
















































Se 


he 
eir 
on 


at- 
at- 
to- 


tp- 


Ve- 


rs 
lar 
ere 
ing 
her 
les 
ted 
the 
ate 
fall 
Or- 
sat- 
net 


49. 


M- 














appeal is limited. (Pays $1.40 an.) 
A $1 million improvement and ex- 
pansion program will soon be under- 
taken to increase output and integrate 
operations. Company will put up a 
new building at Nashville; install a 
third electric smelter and a continu- 
ous electric smelter at Oakville, Ont. ; 
a second continuous electric smelter 
at Cleveland; a second continuous 
kiln for refractories at Crooksville, 
O.; additional equipment at Kirkland, 
Ill., and a research and development 
department at Chicago. (Also FW, 
Mar. 15.) 


General Telephone B+ 

At 29, stock possesses merit for the 
fairly liberal return afforded. (Pays 
50c qu.) Company expects shortly to 
offer stockholders the right to pur- 
chase 199,350 additional shares of 
common stock at the rate of 1-for-6. 
This financing will provide funds for 
the expansion and improvement pro- 
grams of company’s subsidiaries, 
necessitated by continuing heavy de- 
mand for telephone service. Out of a 
total of $6.75 million in applications 
for rate increases filed last year, $3.74 
million were granted. Since December 
31, 1949, additional applications have 
been filed seeking further increases 
which would add $6.1 million a year 
to revenues. 


Interlake Iron C+ 

Selling around 16, the shares con- 
stitute a businessman’s tmvestment. 
(Pd. $1.50 in 1949; decl. 50c thus far 
in 1950.) Dalton Ore Company, a 70 
per cent-owned affiliate which sup- 
plies most of Interlake’s iron ore re- 
quirements, is carrying on experimen- 
tal work on the benefication of ta- 
conite ore as well as exploration and 
development of its ore properties. 
Continued strong demand for pig iron 
—the company’s principal product— 
is in prospect, barring any general 
downturn in business. 


Lion Oil B 

Now around 41, stock ts reasonably 
priced on long term growth potential. 
(Pays 50c qu.) Directors have in- 
creased the quarterly dividend rate to 
50 cents per share from the former 
37Y4-cent rate, payable July 16 to 
stock of record June 30. This divi- 
dend boost reflects improved current 
earnings ($1.58 per share in first 
quarter 1950 vs. 95 cents per share 
a year ago) as well as favorable long- 
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er term outlook. A new natural gaso- 
line plant will be built and jointly 
owned by producers in the Diamond 
M Field of Scurry County, Texas, 
and will have a capacity approximat- 
ing 45 million c.f. of gas daily. Com- 
pany has completed 80 wells to date 
on its properties in Scurry County. 
(Also FW, Feb. 15.) 


Melville Shoe A 

Shares of the fourth largest shoe 
manufacturer have an impressive divi- 
dend record, dating back to 1916; 
price, 25. (Pays $1.80 yr.) Unit 
sales of shoes at retail equaled 10.3 
million pairs in 1949 vs. 10.7 million 
in 1948; but because of lower prices 
Melville’s dollar volume showed a 
seven per cent decline last year while 
profits were down six per cent to 
$2.37 a share. In the 17 weeks ended 
last April 29, retail sales dipped five 
per cent. During 1949, the company 
remodeled or improved 145 stores 
while 22 new units were opened and 
nine were closed. At the 1949 year- 
end, the company operated 550 Thom 
McAn and 10 John Ward stores, 
of which 113 were located in New 
York, 43 in Massachusetts, 41 in 
Ohio and 34 in New Jersey. 


Owens-Illinois Glass A 

The shares (now 69) are of invest- 
ment quality. (Pays 75c qu.) Com- 
pany’s glass container volume in the 
latter part of 1950 will depend upon 
crop conditions existing at that time, 
but the large food pack expected this 
year is a favorable sign. During the 
March quarter the company convert- 
ed a substantial part of its facilities 
to the production of rectangular tele- 
vision bulbs which are gaining rap- 
idly in acceptance. In the latest 
twelve - month operating period 
(through March 31), sales improved 
five per cent over the comparable prior 
period and profits were equal to $5.85 
a share compared with $3.91. Man- 
agement states that when the $15 
million of outstanding debt has been 
retired, “it is possible our dividend 


might be more liberal.” (Also FW, 
Sept. 21.) 
Pacific Gas & Electric Gee 


Stock constitutes a satisfactory in- 
come producer; recent price, 35. 
(Pays 50c qu.) Company has applied 
for an annual gas rate increase of 
$15.6 million for northern and cen- 
tral California. Management states 








that the increase would be spread out 
among a million customers, adding 
less than 3 cents a day to the average 
bill. The rate hike would become 
effective next January 1, and would 
offset the cost of importing natural 
gas 1,600 miles from Texas and New 
Mexico. While taxes would absorb 
40 per cent of this boost, company 
expects to retain about $9.4 million 
as net addition to revenues. The pipe 
lines to bring in this new gas will 


cost over $63 million. (Also FW, 
Apr. 12.) 
Standard Oil (N. J.) A 


Stock is of high investment qual- 
ity; recent price, 77. (Pays $1 qu.) 
Reflecting increased demand for gaso- 
line, heating oils and residual fuel oil, 
over-all domestic demand was up 
some 11 per cent in the first four 
months of 1950. and estimated earn- 
ings for the first half of the current 
year are approximately $4.80 per 
share vs. $4.54 per share a year ago. 
Management “anticipates a somewhat 
better picture for the last six months 
of 1950 than the first six months.” 


Textron C 

Stock is a speculative issue in a 
cyclical industry; current price, 11. 
(Pays 25c qu.) Although full 1950 re- 
sults will probably be better than 
those of last year, dividends are not 
likely to be earned. April and May 
profits are not expected to offset in- 
ventory losses anticipated at the end 
of the second quarter. Losses, how- 
ever, may be kept lower than those 
sustained in the first half of 1949. 
Company’s rayon mills are running 
five days a week and its cotton mills 
are going six days. 


U. S. Plywood B 

Stock is a “businessman’s risk,” 
but seems to face further dividend in- 
creases; price, about 30. (Now pays 
35c qu.; previously pd. 25c.) Com- 
pany will pay the higher rate on July 
12 to holders of record July 1. Law- 
rence Ottinger, president, states: 
“Should our earnings continue at the 
present rate, the directors will con- 
sider further dividend action before 
the end of our fiscal year which ends 
April 30 next. That might take the 
form of a higher quarterly rate, a 
cash extra or a stock extra.” New 
process for making three-ply wood 
from chips and shavings has just 
been acquired. (Also FW, Feb. 1.) 


9 





What’s the Matter 
With Distilling Shares? 


Leading issues sell at low price-earnings multiples 


and return high yields despite demonstrated earning 


power. One uncertainty is extension of dry territory 


he distilled spirits industry— 

which actually is a luxury busi- 
ness—continues to feel the present- 
day competition for the consumer 
dollar. Since the strong urge today is 
in the direction of new homes, fur- 
nishings, television sets and automo- 
biles; industries which have nothing 
novel to offer in the way of competi- 
tive features have to divide what is 
left. Although a staple commodity in 
many homes, distilled spirits con- 
sumption is elastic. Expenditures are 
usually lessened whenever large de- 
mand exists for goods and services 
(such as automobiles and new homes ) 
which make inroads into consumer 
savings. Among the lower income 
groups, even the incidence of a higher 
birthrate, as experienced beginning in 
1946, cuts down on the amount avail- 
able for luxury goods. 

Since 1946, the trend of withdraw- 
als and consumption of tax-paid dis- 
tilled spirits has been down. With- 
drawals last year comprised 98.5 mil- 
lion tax gallons vs. 137.8 million in 
1946; apparent consumption was 
181.4 million gallons vs. 231.0 million 
in 1946. The same trend in consump- 
tions and withdrawals has persisted 
this year, and reduced distilled spirits 
production reflects attempts to avoid 
further increases in stocks, which 
have recently been at an all-time high. 


Domestic Situation 


The situation is peculiarly a do- 
mestic one in that sales and earnings 
of most U. S. companies have been 
down each successive year since 1946 
while the Canadian companies, with 
their greater export business and 
subsidiaries in many foreign coun- 
tries, attained peak results in fiscal 
1948. Although earnings declined 
during the 1949 fiscal year (particu- 
larly in the case of Distillers Corp.- 
Seagrams, owing to smaller margins) 
net results have rebounded since. For 
most domestic companies, however, 
earnings have continued to decline. 


10 


The only concern to show better in- 
terim results in recent months is Pub- 
licker Industries, which has re-intro- 
duced several prewar brands at lower 
prices and is expanding its indus- 
trial alcohol market. Publicker also 
produces industrial chemicals and 
through a subsidiary conducts a ship- 
ping business. 

Largely owing to competition, it 
is quite likely that consumption of 
distilled spirits in this country will 
show a further reduction this year. 
Profit margins are under pressure 
meantime due to competition within 
the industry itself. Reduced prices 
by Publicker furnish one example of 
a trend which has forced other com- 
panies to cut prices on certain brands 
of straight whiskies, including bour- 
bons. Advertising, selling and dis- 
tributions costs are still high and 
may go even higher. Larger quan- 
tities of American whiskey becoming 
four years old this year will increase 
competition for the Canadian com- 
panies as well, but both still occupy 
a very strong trade position, particu- 
larly in respect to sales of blended 
whiskey which continue to exceed 
prewar levels by a substantial margin. 

Prohibition in this country has lost 
ground during the last three years, 
the most significant changes being 
the shift of Kansas to the wet ranks 
last year and legislation by Washing- 
ton State permitting sales by the drink 
as well as by the package. Statistics 
compiled by the Distilled Spirits In- 
stitute indicate that the drys may 


The 





have gained some ground since pre- 
war 1941, when 17.1 per cent of the 
population lived in dry areas com- 
pared with 18.2 per cent at the end 
of last year. These figures, however, 
are based on the 1940 census, and the 
chances are that the new census will 
show some gain for the wets owing 
to shifts in population. 

Present-day dry areas comprise 
mostly rural districts or counties in 
such states as Texas, Mississippi, 
Georgia, Alabama, Tennessee, North 
Carolina, Kentucky and Arkansas, 
Some counties in Louisiana, Florida, 
Kansas, West Virginia, Virginia, 
Maryland, Minnesota and New Mex- 
ico are also dry. The only wholly 
dry areas, however, are the states of 
Oklahoma and Mississippi. These 
areas—as well as others—are well 
supplied by illegal stills, of which 
more than 18,000 were seized in 1949, 
And during the first three months of 
this year, Federal agents seized 2,833 
illegal stills compared with 2,143 in 
the similar period of 1949, an increase 
of 32 per cent. The marked rise in 
the manufacture and sale of illegal 
spirits is believed to be primarily due 
to a high Federal excise tax (plus 
state taxes which run to $2.72 per 
gallon in South Carolina, $2.75. in 
Minnesota, $2.54 in Arkansas and 
$2.50 in North Dakota). The Federal 
excise tax alone is $9 a gallon com- 
pared with only $3 in 1941. 


Pressure Discounted 
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Further pressure on profit margins 
seems likely to arise, in part from 
record stocks and partly from a de- 
clining volume of business, and near- 
term prospects for earnings gains are 
not particularly favorable. This, 
however, would seem to be largely 
discounted marketwise, with leading 
issues selling at low price-earnings 
ratios and returning yields ranging 
from around 5.5 per cent to 9 per 
cent. Dividends should continue at 
about the same rates, which in most 
instances are quite conservative. 


Leading Distilling Companies 





-—Sales——. -———Earned Per Share———~, Divi- 

Years (Millions) -——Annual—, -—Interim——~ dends Recent 

Company: Ended 1948 1949 1948 1949 1949 1950 *1950 Price 
Amer. Distilling...... Sept. 30 $45.4 $56.1 $4.12 $3.45 a$1.95 a$1.81 $1.00 43 
Brown-Forman Dist.. Apr. 30 43.4 425 689 569 N.R. N.R. 0.60 13 
Dist. Corp.-Seagrams. July 31 738.0 726.9 6.24 3.96 3.88 c3.66 £0.60 20 
National Distillers ... Dec. 31 351.6 362.4 3.37 3.03 »b0.71 b0.61 1.00 22 
Publicker Industries.. Dec. 31 160.9 110.6 5.52 0.34 bDO.22 b0.17 (e) 15 
Schenley Industries .. Aug. 31 459.8 461.9 820 6.73 a4.77 a3.30 1.00 32 
Walker (H.) G. & W. Aug. 31 310.3 294.1 862 8.19 a4.73 a4.90 £1.20 39 
*Paid or declared to June 14. a—Six months. b—Three months. c—Nine months. e—Paid 2%% 


stock. 


f—In Canadian currency; minus 15% non-residence tax. 


N.R.—-Not reported. D—Deficit. 
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Union Carbide 


Could Pay More 


Current dividend is being earned almost twice over. 
Lower capital outlays and unusually strong finances 
would appear to warrant more generous distributions 


pees in 1917 as a consolidation 
of four existing companies tracing 
their existence back as far as 1886, 
Union Carbide has operated profit- 
ably and paid dividends regularly in 
every succeeding year. The company 
was both large and well diversified 
when it first started in business, and 
has improved in both respects since 
then. Its growth has been due in 
part to a series of acquisitions of 
other enterprises, of which the latest 
and probably the most important was 
Bakelite Corporation in 1939, and in 
part to continuous research which has 
developed not merely new products 
and- processes, but entire new divi- 
sions of the business. The most 
notable example of the latter process 
is the formation in 1920 of a new 
subsidiary, Carbide and Carbon 
Chemicals Corporation. 


Has Five Divisions 


As constituted today, the com- 
pany’s activities fall into five major 
divisions: alloys and metals; chemi- 
cals; electrodes, carbons and _bat- 
teries; industrial gases and carbide; 
and plastics. These products appear 
more or less unrelated, and from the 
standpoint of consuming outlets they 
are (which is a decided advantage in 
maintaining sales stability), but with 
respect to operations they interlock 
closely. Union Carbide stumbled in- 
to the metal alloy business because it 
found that the furnaces in which it 
made calcium carbide could also be 
used to produce ferro-alloys. Calci- 
um carbide is a natural raw material 
for production of acetylene ; acetylene 
is a source of hydrocarbons from 
which synthetic organic chemicals 
can be made; these in turn are further 
processed into plastics, some of which 
also require as a raw material the 
coal which other divisions of the 
company turn into calcium carbide 
and carbon products. When com- 
bined with oxygen, acetylene pro- 
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duces a high-intensity flame useful in 
the welding or surface conditioning of 
metals, so Union Carbide makes oxy- 
gen also, and in fractionating air for 
this purpose it also recovers nitrogen 
and rare gases. 

In recent years the chemicals and 
plastics divisions have contributed an 
increasing share of sales and net, and 
it is apparently the management’s in- 
tention to build up the relative im- 
portance of these activities to an even 
greater extent. Within the past three 
years, capital expenditures have 
amounted to $198.8 million, of 
which 68 per cent has gone to these 
two divisions, the alloys and metals 
division ranking second with 17 per 
cent. Total capital outlays rose 
from $22.9 million in .1945 to $49.7 
million in 1946, $104.2 million in 
1947, and $114.9 million in 1948, but 
dipped to $71.8 million last year and 
are expected to drop further in 1950. 

The company showed a moderate 
recession in sales and earnings last 
year in line with the lower rate of 
general business activity. Industrial 
customers still outrank consumer out- 





Union Carbide 


Earned 
Sales Per Divi- 

Year (Millions) Share dends Price Range 
1929.. N.R. $1.31  $0.763%4 4654—19% 
1932.. N.R. 0.33 0.581%4 12%— 5% 
1937.. $169.1 1.44 1.0624 37 —20% 
1938.. 130.5 0.92 0.80 30%—19 

1939.. 170.3 1.12 0.6344 314%—21% 
1940.. 231.4 1.52 0.7634 291%4—20 

1941.. 3178 1.51 1.00 265%—20 

1942.. 396.8 1.11 1.00 27%—19% 
1943.. 472.9 1.22 1.00 283%4—25% 
1944.. 507.9 1.24 1.00 275%—25% 
1945.. 481.5 1.36 1.00 34%—26% 
1946.. 414.9 2.04 1.00 415%—2938 
1947.. 521.8 2.66 1.25 367%—29% 
1948.. 631.6 3.55 1.66%4 434—31% 
1949.. 585.8 3.20 2.00 454—33%4 


Three months ended March 31: 


1949.. $157.0 $0.85 tat -wenapngsbda es 
1950.. 159.7 0.95 a$1.50 b51 —415 


” a-—Paid or declared to June 14. b—To June 
14. N.R.—Not reported. 





lets by a substantial margin, the com- 
paratively volatile metal producing 
and metalworking groups being par- 
ticularly important. Recovery in these 
and most other areas of the economy 
in the first quarter of 1950 permitted 
a good showing by Union Carbide 
for the period, both sales and earn- 
ings exceeding the quarterly average 
for the peak year 1948. In view of 
the excellent outlook for steel makers 
and other important customers of this 
enterprise, full year results should 
continue this favorable trend. 

The large capital expenditures of 
recent years have already borne fruit 
both in expanding potential output 
and in reducing costs. Last year, op- 
erating income before depreciation 
and taxes (both of which increased 
over 1948 levels) suffered a smaller 
decline than sales. With only occa- 
sional temporary setbacks, the com- 
pany has been able to show steady 
improvement over a long period of 
years as a result of the constant in- 
troduction of new products, and there 
is no reason to anticipate that its 
performance in this respect will show 
any change for years to come. 


Dividend Policies 


Like most chemical enterprises, 
Union Carbide’s dividend policies 
have been less generous in recent 
years than they were before the war. 
The company paid out less than half 
its net income in 1946-48, and only 
62.5 per cent of net last year. With 
earnings again on the upgrade and 
the necessity for large capital outlays 
diminishing, it would appear that the 
company could increase its present $2 
annual dividend rate or supplement it 
with an extra payment. 

There is no preferred stock, and 
debt consists solely of $150 million of 
2.70 per cent notes due $10 million 
each December 1 from 1953 through 
1967. At the end of 1949, net work- 
ing capital amounted to $224 million ; 
cash and U. S. Government securities 
totaled $141.5 million against $111.6 
million of current liabilities. At the 
present price of 50, which is close to 
the all-time high recently established, 
the stock affords a yield of only four 
per cent based on the present divi- 
dend rate. This is not out of line 
considering the high investment 
standing of the issue, but a total an- 
nual payment of say $2.50 would im- 
prove the return and would be no 
particular burden on the company. 
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Baruch Bernard M. Baruch, 
Sees the park bench sage 
ae and adviser to Presi- 


dents, does not envision 
a promising future for the nation as 
long as the Administration is com- 
mitted to deficit financing. 

He believes strongly that our in- 
creasing dependence upon the Gov- 
ernment threatens our survival as a 
nation of free individuals. In follow- 
ing this trend, so clearly outlined by 
the Fair Deal’s welfare policies, we 
are trading our historic rights to in- 
dependence for the “false gospel of 
security,” Mr. Baruch warns. 

This rather serious indictment of 
the Truman Administration and its 
philosophy of Government formed 
the basis of a speech by the nation’s 
elder statesman recently at City Col- 
lege of New York. 

Time and again, students of history 
have found that a philosophy of gov- 
ernment similar to the cradle-to-the- 
grave program which is being foisted 
en us has been the breeding ground 
of totalitarianism. And in due course, 
the people become the servants of the 
Government instead of its master. 

Mr. Baruch often has offered the 
nation sage advice. At the beginning 
of World War II, for example, he 
suggested to the late President 
Roosevelt that we freeze all costs, in- 
cluding wages, in order to prevent in- 
flation. Mr. Roosevelt, however, ac- 
cepted only a part of his advice and 
did nothing about placing a lid on 
wages. This later proved to be a 
grave mistake. 

We should realize, too, that when 
Mr. Baruch speaks, he does so not as 
one who wishes to make political cap- 
ital of the Administration’s policies, 
but as a loyal Democrat who has 
always supported his party. But like 
Senator Harry F. Byrd and former 
Secretary of State James F. Byrnes, 
his foremost consideration is the wel- 
fare of the citizens of the United 
States, and not politics. This should 
give the people something to think 
about before it is too late. 
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Always Each June the Bond 
A Bright Club of New York 
S holds its annual field 
pot 


day, an event to which 
this sector of the financial community 
eagerly looks forward. Whatever the 
climatic or financial weather, the 
mood and the spirit of the bond men 
is always bright on this occasion. 

An outstanding feature of this an- 
nual affair is publication of the Baw 
Street Journal in which hardly a bond 
firm or a bond man does not come in 
for a share of ribbing through its 
sprightly articles, ‘“‘advertisments” 
and caricatures. 

In its field, the Bond Club’s spring 
outing has become as important an 
affair as the gathering of the Grid- 
iron Club of Washington and the 
Financial Writers’ dinner in New 
York, 

As successful as ever, the event this 
year had the advantage of exception- 
ally good weather. We congratulate 
the Bond Club for the amusement 
and good cheer its outing spreads. 


Own Greed has been the 
YourOwn undoing of many in- 
Stock vestors in the stock 

market. It is often 


the tempter that draws them into the 
pool of precarious speculation. Time 
and again in my long years of ex- 
perience in the stock market I have 
found instances of investors who 
have realized a good profit on their 
holdings succumbing to the temp- 
tation to increase their profits still 
further. When they do not have suf- 
ficient cash of their own, they in- 
variably turn to using their holdings 
as collateral for making additional 
purchases. 

The moment one takes this step, 
however, he becomes the pawn of the 
lender—and in a sinking market, un- 


less he should have a capital reserve 
which can be used to liquidate the 
loan, he loses his investment. The 
conservative, sensible investor, on 
the other hand, would not wish to 
place himself in such a precarious 
position. 

In 1929, when speculative fever 
ran riot among the public, it was 
primarily those who held their in- 
vestments on the slim margin re- 
quirements of the day who were 
wiped out overnight with the advent 
of the crash. Those who owned 
sound securities outright, and who 
retained them throughout the subse- 
quent depression period of the ’thir- 
ties, were eventually rewarded not 
only by the income from their in- 
vestment but also by the ultimate 
rise in equity values. 

So I say, as I have in the past, the 
wisest investor is the one who owns 
his securities outright, for if his 
money is in sound securities, he has 
little to worry about. 


Otis A _ great deal is involved 
Versus 1 the dispute that has been 
going on since early 1948 
between Otis & Company, 
Cleveland brokerage concern, and 
Kaiser-Frazer Corporation, which 
centers around the former’s refusal 
to carry out an underwriting contract 
for $10 million of stock offered by 
the automotive maker. 

Otis & Company claims that the 
underwriting contract was voided by 
a lawsuit filed against Kaiser-Frazer. 
The latter, on the other hand, denies 
this and contends that the abortive 
action was an injustice to the corpo- 
ration and undermined public con- 
fidence in its stock. That it did the 
latter is reflected in the present low 
market appraisal of this auto manu- 
facturer’s securities. 

It is not our intention to prejudge 
who is right in this case. But we do 
believe the investing public has a right 
to know whether or not cancellation 
of the contract was in its interest. 
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s it rounds out one year of life, 

the bull market presents a decid- 

edly mixed appearance when analyzed 

by groups, a method which provides a 

reasonably accurate picture of the 
trends and currents of industry. 

On June 13 of last year the Dow- 
Jones industrial average of 30 stocks 
registered the end of eight months of 
irregularly declining prices, closing at 
a four-year low of 161.60. That was 
the turning point. The more compre- 
hensive index of Standard and Poor’s 
Corporation, figured on a week-to- 
week basis, established the starting 
point of the bull market on June 15, 
1949 with 365 industrials averaging 
115.6 (1935-39 = 100) 20 rails 87.0, 
31 utilities 92.3 and the 416 combined 
110.7. Over the past twelve months 
the Dow-Jones industrial average has 
risen 41 per cent, while in the same 
time Standard and Poor’s list of in- 
dustrials recorded a gain of about 
37.8 per cent. 

Broken down into industrial and 
other groups the tabulation is highly 
illuminating. The 50 groups present- 
ed, with the exception of the moving 


The Market Rise 
—QOne Year Old 


picture theatres, have all shared in the 
gains made during the year to vary- 
ing extent. The movies are off only 
a fraction of one percent from a year 
ago, but at the end of 1949 were 16 
per cent above their June 15 level— 
their slump has taken place in recent 
months. Like a number of other 
groups they shared in the earlier 
stages of the advance to a greater 
extent than was justified, and since 
then have been drifting back to the 
position in the procession in which 
logically they seem to belong. 

The gains recorded by the 49 other 
groups pretty well accord with the 
facts in the business picture. In 
grading the groups, however, account 
also must be taken of other factors. 
The group with the greatest percen- 
tage of gain may not be the one with 
the best earnings and business pros- 
pects. The leather group, for exam- 
ple, leads the tabulation with a gain 
of 152.3 per cent despite the fact that 
leather trade conditions have im- 
proved only moderately and the in- 
dustry is highly speculative. Small 
changes in the low prices at which 


the shares of the principal companies 
sell loom lafge when expressed in 
percentages. 

More reflective of business pros- 
pects or earnings—or both—are the 
actions of such groups as radio broad- 
casting, radio-TV and electronics, the 
automobile, chemical, steel and paper 
groups, the electrical equipments and 
the tires and rubbers. All have made 
greater-than-average gains. 

On the other hand a number of 
groups not only are well down in the 
scale but some actually have ‘lost 
ground since the turn into 1950, hav- 
ing barely made the grade to the 
(present) half-way mark. Generally 
speaking, they shared only sentimen- 
tally in the early stages of the move- 
ment as the result of reckless buying 
by speculators or uninformed inves- 
tors. In other instances genuine 
business improvement was over-dis- 
counted or over-appraised. 

What now appear to have been 
false starts were made by the coal 
miners, tobaccos, shoe manufacturers, 
soft drink makers, woolen textiles. 
lead-zinc and gold miners and the 

shipping group, while the brewing, 
drugs and cosmetics, rail equipments 
and several others made the greater 
part of their gains in the first six or 
seven months of the rise and have 
been able to add little to the score 
since then. 


Bull Market Action of the Various Stock Groups 


June 

15 

1949 

365 InGuetrialg .......... 115.6 
rb Ree 87.0 
| Per ere 92.3 
416 Combined .......... 110.7 
12 High Grade ...:..... 108.7 
23. Low Priced ......... 102.4 
Agricultural Machinery.. 108.0 
Aircraft Manufacturing... 96.8 
pe, rr 201.5 
AmQOMOUES ..........5.... 106.4 
Do Exclud. Gen. Mtrs. 97.4 
Auto Accessories ........ 96.5 
eee 208.3 
Building Materials ...... 101.0 
COS ieee SUAS 121.9 
NE oo it aie ah cht edie «bok 190.9 
Confectionery ........... 112.2 
Containers (Glass) ...... 92.4 
Containers (Metal) ...... 70.5 
CEE ice r tate e rv 99.0 
Cotton Textiles ......... 201.9 
WN oy-04o Caes xi bo ka oe 172.4 
pi Tee eres 249.9 
Drugs and Cosmetics..... 99.7 
Electrical Equipment..... 87.3 
Pare eas wees 188.3 
Finance Companies ...... 97.0 


(1935-39 Average Equals 100) 


June % Above June June % Above 

7 June 15 15 7 June 15 

1950 1949 1949 1950 1949 
159.3 37.8% Floor Coverings ......... 89.2 108.9 22.1 
106.7 22.7 (errs 115.6 146.9 27.1 
112.9 22.3 Gold Mining (U. S.)..... 65.1 73.0 12.1 
149.2 34.8 Lead and Zimc........... 86.5 92.1 6.5 
CO ere ere e 58.9 148.6 152.0 
138.8 27.7 SEE cmadenccecice 97.3 125.6 29.1 
165.3 61.4 Metal Fabricating ....... 92.5 119.1 28.6 
Mining and Smelting..... 70.3 83.8 19.2 
137.5 27.3 Office Equipment ....... 140.2 209.6 49.6 
134.2 38.6 SE Ss oh4n cea dasee sinks. 148.4 190.5 28.4 
244.9 21.5 ener oe eee eee 218.5 409.3 87.3 
184.6 73.5 Printing and Publishing. . 98.1 112.6 14.8 
154.2 58.3 Radio Broadcasting ..... 112.9 228.0 101.9 
138.5 43.5 Radio-TV and Electronics 122.2 232.3 90.1 
311.8 49.7 PE tiit atten ks cai 89s 264.0 395.7 49.9 
142.4 41.0 Rail Equipment ......... 74.8 82.8 10.7 
196.8 61.4 ee 146.0 178.5 22.3 
209.5 9.7 Shipbuilding ............ 157.2 180.3 14.7 
137.7 22.7 I 6 Lin a4 0'a's hand aes 359.6 394.0 9.6 
114.9 24.4 ERR eS Pa 106.9 115.2 78 
90.1 27.8 Soaps and Vegetable Oils. 126.2 193.8 53.6 
129.8 31.1 gp er ere 108.9 128.1 17.6 
244.1 20.9 Rd alia Retin wih Sams 104.6 168.4 61.0 
233.8 35.6 EE hdc dwacwuias sys 79.7 105.5 32.4 
341.9 36.8 , RS ee eee 193.3 254.5 31.7 
138.0 38.5 5 RP er 143.9 141.7 — 08 
126.6 45.0 Tires and Rubber........ 157.0 237.0 51.0 
256.8 36.4 EY eas das Lawcces ens 81.7 86.3 5.6 
131.3 35.5 Woolen Goods .......... 96.2 99.8 3.7 


Note: Based on Standard & Poor’s Corporation Indexes. 
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Improved Status 


For Standard Brands 


Management has taken several steps to strengthen 


the company in the past three years. Earnings 
rose in 1949; further gains are anticipated in 1950 


he broad program of changes in- 

stituted by Standard Brands in 
1947 is now showing results. Today, 
the company is noticeably ditterent 
from the Standard Brands of three 
years ago. A trimmer, more efficient 
and compact enterprise, the organi- 
zation is making steady progress with 
respect to both its sales volume and 
its earnings. 

Despite a superficially successful 
year in 1946, all was not well with- 
in the corporation. Earnings rose 
sharply that year due to the expira- 
tion of OPA controls and rising post- 
war prices, which resulted in substan- 
tial inventory profits. However, 
Standard Brands was using an inef- 
ficient method of distribution; the 
company had several product lines 
which were not giving satisfactory 
sales results and employment costs 
within the organization were exces- 
sive. 


Progressive Changes 


During 1947, plans to sell frozen 
foods to groceries were suspended ; 
inventories were reduced by over 
$12.4 million through the bulk sale 
of materials and products, and re- 
vamping of the sales division was be- 
gun. On the constructive side, a 
yeast plant was built in Ecuador, out- 
put of Royal puddings and gelatins 
was increased and $4.4 million of 
new plant and properties were added 
to the company’s holdings. 

In the following year, some cheese 
properties were sold and the com- 
pany’s tomato products business in- 
cluding V-8 Vegetable Juice Cock- 
tail was turned over to another cor- 
poration. Standard Brands also be- 
gan taking preliminary action to start 
manufacturing operations in Mexico, 
and several new products were intro- 
duced to the public or were placed on 
a national distribution basis. 

Last year, Blue Bonnet Margarine 
was put on sale in Canada and a 
number of the corporation’s Latin 


14 





American — subsidiaries 
panded. 

Coffee and margarine production 
was increased and the long range ex- 
pense reduction program begun in 
1947 was largely completed. Reor- 
ganization of the Sales Division, 
which also had been under way since 


1947, was substantially achieved. 


were cx 


Expenses Pared 


Of greatest significance in Stand- 
ard Brands’ progress in the past three 
years has been the steady whittling 
down of expenses. Financial state- 
ments first began to show the effects 
of management’s efforts to reduce ex- 
penses in 1948. The annual report 
for that year indicated a drop of 3.5 
per cent in selling, research and ad- 
ministrative costs, the first decline 
since 1942. In 1949, further gains in 
this direction were recorded, with 
selling, research and administrative 
expenditures down 5.5 per cent from 
their year-earlier level. 

Reorganization of distribution has 
also enabled the company to effect 
noticeable savings. The number of 





Standard Brands 


Earned 

Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929.. N.R. $5.48 $1.50 179 —80 
1932.. $83.5 4.56 480 71%—33% 
1937.. 122.5 292 320 65 —30 
1938.. 1083 2.47 2.50 37%—24y% 
1939.. 108.9 2.04 190 29%—21% 
1940.. 989 2.72 160 31%—20 
1941.. 1196 217 200 26%—15 
1942.. 1444 2.00 040 20 —11 
1943.. 182.3 263 080 32 —16% 
1944.. 237.0 2.59 100  333%4—27% 
1945.. 2598 2.74 1.50 49%—28 
1946.. 2525 4.18 180 55 —343% 
1947.. 276.1 232 200 374%—26% 
1948.. 283.6 2.05 200 29%—19% 
1949.. 263.0 2.34 145 225—17% 
Three months ended March 31: 
ee a | rere 
1950.. 66.0 0.61 a$0.60 b24%—20% 





a—Declared or paid to June 14. b—To June 14. 
N.R.—Not reported. 






product distributing points has been 
reduced and the former system of 
direct delivery of products by trucks 
has been suspended with no loss in 
volume. In 1949, Standard Brands 
moved into 25 new and modern prem- 
ises which had been built with the 
aim of reducing warehousing, trans- 
portation and handling costs. Addi- 
tional expense savings were achieved 
through modernization of processing 
and packaging equipment, improve- 
ment of plant layout and increased 
mechanization of the handling of ma- 
terials. 

Through these changes, the com- 
pany has been able to reduce its ag- 
gregate payroll despite increasing 
wage scales. The reorganization and 
expense reduction program initiated 
in 1947 has permitted the company 
to terminate the services of over 
1,400 salaried employes. Transporta- 
tion costs have also shown a decline, 
and in 1949—despite freight rate in- 
creases—were 4.3 per cent less per 
ton of goods than in 1948 owing to 
improved shipping techniques. 

Annual earnings did not reflect the 
improvement in the company’s status 
until 1949, although interim profits 
have revealed an uptrend since the 
latter part of 1948. Further profits 
gains were scored in the first quarter 
of 1950 and officials expect that sec- 
ond quarter and final half showings 
will be better than last year. 


Market Appraisal 








The market has been conservative 
in its evaluation of Standard Brands 
common stock because of the sharply 
reduced earnings in the past three 
years as compared with 1946 results. 
The company’s shares have sold at 
better than ten times earnings in 
every year since 1936 with the ex- 
ception of 1949. Today, at 23, the 
junior equity is still priced at less 
than ten times 1949 profits. 

Last year, dividends aggregated 
$1.45 per share including a 25-cent 
extra at the year-end. Continuence of 
this rate of payment (a reasonable 
assumption considering the company’s 
profits outlook) would mean a 6.3 
per cent yield at present share prices. 

The stock appears to qualify as a 
reasonably conservative equity which 
has been depressed owing to internal 
factors, but which is currently im- 
proving in status. The company 
seems to have solved its major prob- 
lems and to have turned the corner 
to a brighter future. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Market correction so far has been much smaller 


than the usual technical reaction. 


Signs of a 


reversal of the upward trend still are lacking 


The bull market observed its first birthday by 
declining 1.94 points, as measured by the Dow- 
Jones industrial share average, with the following 
day extending the drop another 3.12 points, the 
latter being the widest one-day decline since the 
loss of 3.38 points last September 20. The most 
striking aspect of the movement was the compara- 
tively small trading volume, which indicated that 
the reaction dislodged little stock despite the fact 
that a technical reaction seems long over-due. Once 
again, however, investors have been warned that a 
setback can occur and that to become over-extended 
is to invite unnecessary risk. As a matter of fact, 
during its life, the usual bull market experiences a 
number of corrective price movements which re- 
trace anywhere from a third to two-thirds of the 
preceding rise before resuming the advance. 


Mid-week brought publication of the Federal 
Reserve Board’s index of industrial production for 
May (estimated), which at 193 (1935-39 — 100) 
shows a four-point rise from April and a recovery 
of 22 points from the low of last year, which was 
established in July. Highest peacetime level for 
this index—which is a comprehensive measure of 
the country’s over-all business activity—was 195, 
reached in October and November of 1948. There 
is expectation that the latter figure will be equaled 
this month, and perhaps exceeded later. But it 
also is likely that the move won’t go a great deal 
higher, because so many of the important elements 
of the country’s economy already are operating 
at capacity. Thus, while no important let-down 
seems in early prospect, aggregate business activity 
is likely to tend to move across a broad plateau 
rather than continue the sort of rise we have wit- 
nessed during ‘the past ten months. 


An encouraging aspect of the trade picture is 
that although production has been increasing from 
month to month, demand has risen right along with 
it, and thus no unwieldy inventory position has 
been created. In fact, latest figures (for the end of 
April) show business inventories $3.1 billion lower 
than the year-earlier total of $54.9 billion. 
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The up-rush in commodity prices seems to 
have been halted, at least for the time being, and 
this is more favorable than otherwise as it concerns 
the status of the stock market. Gyrations in raw 
material prices frequently play havoc with profit 
margins, and fears of the effects of the commodity 
boom in 1946 had much to do with halting the 
stock price rise in that year. Rubber prices re- 
cently have been dropping sharply, although for a 
rather specialized reason. But scrap iron, whose 
movements frequently have had barometric signifi- 
cance, also has receded from its peak, and there 
recently have been reversals in other commodities 
as well. Development of relative price stability 
in the commodity markets would have favorable 
implications for the stock market. 

With only two weeks to go before the end of 
the second quarter, it is obvious that earnings 
statements for the period will disclose results above 
those for the first three months, and well above the 
profits reported for the April-June period of 1949. 
The reason for the much better comparison with 
year-earlier figures is that both business activity 
and profits were declining during the first half of 
last year, whereas now the trends are in the other 
direction. 


Widespread optimism concerning business 
prospects has always been seen at bull market tops, 
and, while not quite universal at the present time, 
optimism is the state of mind of the great majority 
of business observers. However, most other signs 
which in the past have often heralded an approach- 
ing market turn are absent. Although share prices 
have risen for a year, price-earnings ratios still are 
unusually low and stock yields are generous. Re- 
straint has characterized market activity, the public 
has generally passed up speculative stocks in favor 
of issues of sound intrinsic merit, and margin pur- 
chases have continued much in the minority. Under 
the circumstances, therefore, the investor appears to 
be fully warranted in retention of his good grade 
stocks. 


Written June 15, 1950; Richard J. Anderson. 
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Higher Plant Outlays 


It now appears that industry will spend consid- 
erably more for plant and equipment for the 
months ahead than had recently been expected. 
The Department of Commerce and the Securities 
and Exchange Commission, which jointly compile 
figures on such things, have revised their estimates 
of plant and equipment expenditures for the second 
and third quarters and now predict that such out- 
lays will be only six per cent under 1949 for the 
nine months ended September 30 instead of 11 
per cent as forecast earlier. New totals are $3.7 
billion in the first quarter, $4.53 billion for the 
second quarter and $4.48 billion in the July- 
September months. While the January-March total 
was unsatisfactory because of strikes and second 
quarter outlays will be about three per cent behind 
1949, third quarter budgets are higher than last 
year. 

The improvement is mainly due to higher sched- 
ules set by manufacturing companies although 
electric and gas utilities also intend to increase ex- 
penditures. Mining, transportation and commercial 
enterprises are expected to report smaller outlays 
for the period. High plant and equipment buying 
rates have been one of the factors in the postwar 
business boom and the optimistic predictions for 
the future point toward continued firmness in this 
segment of the economy. 


Chain Stores Sales 


Sales of the leading chain stores improved in 
May, but few of the gains were sufficient to bring 
the totals for the first five months of this year 
above the level of the 1949 period. Woolworth 
registered a 5.2 per cent gain in May, bringing the 
five-month total 1.1 per cent above the 1949 period, 
while McCrory Stores, with a six per cent May 
gain, topped the five months of 1949 by only three- 
tenths of one per cent. G. C. Murphy’s 3.2 per cent 
gain in May over May 1949 was just enough to im- 
prove the five-month comparison by two-tenths of 
one per cent. 

But the sales trend appears to have turned def- 
initely upward. In the mail order group, Sears, 
Roebuck’s May sales were up 11 per cent, with 
sales for the five months 6.4 per cent above the 
same period of last year. Montgomery Ward again 
lost ground with a drop of 2.6 per cent for May 
and 5.2 per cent for the five months. An over-all 
tabulation of 40 leading chains shows the May sales 
aggregate up 4.2 per cent and the five-month total 
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four-tenths of one per cent above the 1949 months. 
The recently reported sales improvement probably 
came too late to find much reflection in earnings 
statements for the first half of the year, but con- 
tinuation of the trend should bring substantial 
improvement to last-half year profits. 


Pulp Prices Boosted 

Because of the development of unseasonally 
strong paper markets, pulp producers have in- 
creased prices on third quarter contracts. Despite 
the excellent rate of paper production during the 
first five months of this year, buying has been 
mostly for current needs and little inventory stock- 
ing has occurred. Third quarter quotations for un- 
bleached sulphite have been boosted to $107 per 
ton from current prices of $100 per ton. Bleached 
sulphite has been lifted $5 per ton and soda pulp 
will be from $5 to $7 per ton higher at $120-122. 
Kraft pulp prices have not been changed as yet 
but trade expectations are that they will be lifted 
some time in the near future. The strength of the 
market points toward continued high earnings for 
the major paper makers in the coming months. 


Shoe Production 


Output of shoes for the first five months of 1950 
approximated 197.6 million pairs (Tanners’ Coun- 
cil figures), 3.1 per cent higher than for the same 
months of 1949. Greatest gains continue to be 
recorded by children’s and women’s shoes, with 
men’s footwear lagging behind 1949 totals. May 
production of approximately 35.1 million pairs 
exceeded year-earlier figures by 2.6 per cent. The 
uptrend of production in recent months suggests 
that the adjustment which took place in the shoe 
industry in 1949 is now fully completed and con- 
tinuance of better results by the shoe companies 
seems indicated for the remainder of the year. 


U. S. Shipping Down 

The downtrend in American shipping activities 
that has persisted over the years has been once 
again brought to attention by the drop in the num- 
ber of American-flag dry cargo ships operated in 
the first quarter of 1950. U. S. vessels in trans- 
Atlantic service fell to 234 from 258 in the closing 
months of 1949 and those on domestic routes de- 
clined from 189 to 180. Largest decline was wit- 
nessed on the northern European routes where 
foreign competition has become progressively more 
intense. In contrast to the slump in trans-Atlantic 
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business, trans-Pacific trade is increasing with 188 
ships in such service at the end of March as against 
175 last December. High construction and operat- 
ing costs have been major disadvantages to U.S. 
shipping in its competitive battle with foreign bot- 
toms. Unless Government subsidies are to fully 
equalize cost differentials, further inroads by for- 
eign lines can be expected. 


Rubber Prices Break 


An abrupt change in the price structure of natu- 
ral rubber cracked the market for that commodity 
wide open last week, following announcement by 
Indonesia of a five per cent export tax effective 
July 1 to August 31. Exporters immediately took 
steps to release heavy shipments to the world mar- 
ket and Far Eastern speculative holdings were 
dumped. Rubber futures prices on the New York 
market dropped the permissible 200 points on two 
successive days. The decline carried July contracts 
to 28 cents a pound against the recent high of 34.5 
cents a pound, while September deliveries sold be- 
low 26 cents against an earlier peak of 32.9 cents 
a pound. A factor in the action by Indonesia was 
the increased use of synthetic by American rubber 
manufacturers and the intimation that the use of 
synthetic was to be speeded up—this coinciding 
with a State Department warning to Far Eastern 
countries that this country looked askance at the 
price rise. Another factor was the synthetic rubber 
industry’s agreement on a new formula, reducing 
the styrene content in the GR-S rubber from 30 to 
25 per cent, which is expected to bring an annual 
boost of 69,000 tons in GR-S synthetic output. 


More Glass Containers 

Shipments of glass containers increased in April 
12 per cent as compared with a year earlier, con- 
tinuing the uptrend in sales that has been demon- 
strated by the industry since November 1949. The 
rising volume of shipments in recent months is 
encouraging in view of the fact that between 1946 


and 1949, unit volume declined 23 per cent. Earn- 
ings of the major glass container manufacturers 
improved in 1949 over 1948 results and continua- 
tion of the current favorable sales trend should 
bring further gains. 


Briefs on Selected Issues 

U. S. Steel subsidiaries will furnish $1.5 million 
worth of structural steel for a new Hotel Statler, 
at Los Angeles, Calif. 

Dow Chemical plans a $30 million expansion pro- 
gram at the Freeport-Velasco plant. 

Allied Stores’ sales for the quarter ended April 
30 totaled $91.5 million vs. $91.1 million in the 
same period last year. 

Mathieson Chemical shareholders will vote 
July 5 on a 2-for-1 stock split. 

Union Oil and Continental Oil have acquired 
about 600,000 acres of oil rights in Canada; jointly 
holding over 2.5 million acres. 

Radio Corporation has reduced royalty rates on 
its patents up to 50 per cent of former amounts 
charged to manufacturers of radio receivers, elec- 
trical phonographs, receiving and _ transmitting 
tubes and transmitter and commercial apparatus. 

Firestone Tire has increased prices of natural 
rubber automobile and truck inner tubes by 10 
per cent. 


Other Corporate News 

Atlantic City Electric has been added to N. Y. 
Stock Exchange trading. 

‘Atlas Powder stockholders meet July 21 to vote 
on a 2-for-1 stock split. 

N. Y. State Electric & Gas’ $55.8 million three- 
year construction program will necessitate $30 mil- 
lion in new financing; this is in addition to the $12 
million raised this year through sale of bonds and 
common stock. 

Park & Tilford stockholders will vote June 26 


on merger of subsidiaries and change in name to 


Park & Tilford Distilleries. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U.S. Gov’t Savings 2%4s, Series G 100 2.50% *Not 


American Tel. & Tel. 254s, 1975 100 y Ae 3 105 
Atlantic Coast Line gen. 4%s, 

Dele Sulsasiuk vacaciones bee 102 4.30 Not 
Bethlehem Steel cons. 2%4s, 1970 102 2.65 103% 
Chicago, Burlington & Quincy 

BARS OOD: coc scab eseschaanwe 102 3.05 105 
Commonwealth Edison 2%4s, 1999 100 2.75 103% 
Illinois Central joint 4%s, 1963 100 4.50 105 
Pacific Tel. & Tel. deb. 234s, 1985 100 2.75 106 
Southern Pacific 444s, 1969.... 96 4.80 105 


* Redeemable at option of holder after six months at varying 
prices below par. 


Preferred Stocks: 


These are good grade issues suitable for general invest- 

ment purposes. 

Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum... 131 5.34% Not 

Associated Dry Goods 6% cum... 107 5.61 Not 

Atch., Top. & S.F. 5% non-cum. 108 4.63 Not 

Champion Paper $4.50 cum..... 104 4.33 108 


Gillette Safety Razor $5 cum.... 98 5.10 105 
Pub. Serv. E&G $1.40 cum. conv. 28 5.00 (1960) 
Radio Corp. $3.50 cum......... 78 4.49 100 
Reading 4% 1st (par $50) non- 

OUM «5cbene = Febee ee GRUeSeRG 36 5.56 50 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends—, 
Paid So Far -Earnings~ Recent 
1949 1950 1949 1950 Price 


American Home Products $1.70 $0.70 a$0.73 a$0.79 33 


Dow Chemica] ........ 1.30 *1.40 c3.81 c4.00 70 
E] Paso Natural Gas... 1.20 0.60 £2.44 {1.73 28 
General Electric ...... 2.00 2.20 a0.93 al1.28- 48 
General Foods ........ 225 125 al32 ef:45.-.51 
Int’?] Business Machines +4.00 72.00 a2.83 a3.11 240 
Pacific Lighting ...... 3.00 150 £4.46 £3.29 53 


Southern Cal. Edison.. 1.75 1.00 al.04 a0.91 36 
Standard Oil of Calif.. +4.00 +2.00 a2.74 al.74 71 
United Biscuit ........ 1.60 ~0.80 al1.39 al.08 31 


a—First quarter. c—Nine months ended February 28. f—Twelve 
months ended March 31. *Also paid 2%4% in stock. tAlso paid 
5% in stock. 
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Better Grade Common Stocks 


Issues of this type should constitute the larger proportion 
of the common stock commitments held by the average 
investor; stocks listed in the “Medium Grade Equities” 
classification may be used as supplementary selections. 


————Dividend 

Paid 1940-1949 Paid So Far Recent 

Since Average 1949 1950 Price 
American Stores ..... 1939 $1.15 $1.75 $150 34 
American Tel. & Tel.. 1881 9.00 9.00 6.75 159 
Borden Company .... 1899 1.92 2.70 1.20 51 
Consolidated Edison.. 1885 1.70 1.60 0.80 33 
First National Stores. 1926 2.75 3.50 2.73 ' 7% 
Kreas. (5. -33.). 25.00% 1918 2.46 3.00 1.50 54 
Louisville & Nashville 1934 3.46 3.52 1.76 39 
MacAndrews & Forbes 1903 2.10 2.50 2.00 40 
May Dept. Stores .... 1911 1.96 3.00 2.25 48 
Pacific Gas & Electric 1919 2.00 2.00 1.00 35 
Philadelphia Electric. 1902 1.27 1.20 0.60 27 
Reynolds Tobacco “B” 1918 = 1.84 2.00 1.00 36 


Socony-Vacuum ..... 1911 0.71 1.10 0.50 20 
Sterling Drug ....... 1902 1.82 2.25 1.00 36 
Texas Company ..... 1902 2.25 3.75 3.00 69 
Underwood Corp. .... 1911 2.97 3.50 150 45 
Union Carbide 

S CUE  exasecsce 1917 1.17 2.00 150 50 
Union Pacific R.R.... 1900 3.65 6.00 3.75 87 
United Fruit ........ 1899 = 2.03 4.00 2.75 65 


Walgreen Company... 1933 1.68 1.85 0.80 30 


Medium Grade Equities 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Better Grade 
Common Stocks” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 


-Dividends— 
Paid So Far -Earnings— Recent 
1949 1950 1949 1950 Price 


Allied Stetee: séss<. <6 $3.00 $2.25 £$7.14 £$5.42 35 
Bethlehem Steel ...... 2.40 1.35 a3.29 a2.50 39 
Brown Shoe~ sss... 2.10 1.70 b2.49 b2.95 43 


Columbia Gas System.. 0.71 
Container Corporation.. 4.00 


0.37%a0.50 2058 14 
1.50 al.89 a2.20 49 


Firestone Tire ........ 4.00 2.00 g13.34 2882 66 
Flintkote Company .... 2.50 1.00 a0.51 a0.70 30 
Freeport Sulphur ..... 4.00 2.50 a155 al.58 63 
Gen. Amer. Transport.. 3.00 1.50 a1.58 al.17 50 
General Motors ....... 8.00 3.00 a3.04 a4.76 6 
Glidden Company ..... 71.60 1.60 b1.37 b1.27 29 
Kennecott Copper ..... 4.00 1.75 4.45 57 


Mathieson Chemical... 2.12 1.25 al.48 al62 61 
Mid-Continent Petrol... 3.00 1.50 a1.81 a1.36 47 
Simmons Company .... 2.50 1.00 450 .... 


32 
Sperry Corporation .... 2.00 .... 2.62 .... 20 
Union Oil of California 2.37%4 1.00 a1.54 a0.31 27 


U.5Sgeel eens 2.2) “1.30 ‘al67 ai64 37 
West Penn Electric.... 1.52% 0.90 a0.98 a0.79 25 


a—First quarter. b—Half-year. f—Years ended January 31. 


— ended October 31, 1948 and 1949, +Also paid 2% in 
stock. 
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Washington Newsletter 





Capitol Hill luncheon groups talk adjournment date, 
not Communism nor budget—Secretary Sawyer questions 
the fundamentals of anti-trust enforcement doctrine 


WASHINGTON, D. C.—A group of 
Congressmen, or of Capitol Hill re- 
porters, at lunch are likely to be 
talking about neither Communism, 
the budget nor taxes. The subject of 
common interest is just what it was 
this time last year—adjournment 
date. Legislative work is petering 
out in the sense that attendance both 
at Committee hearings or on the floor 
gets poorer, day by day. Often, not 
more than a half dozen Senators are 
to be seen from the press gallery. 

Meanwhile, hardly any of the bills 
that the leaders think must be voted 
are ready. Appropriations, on which 
there is the actual deadline of June 
30, are still in Committee, insofar as 
the Senate its concerned. The tax 
bill, after months of labor, is con- 
spicuously incomplete. There is a 
great deal of essential administrative 
legislation—all bogged down.  Be- 
cause so many legislators are out of 
town, it’s easy to delay matters more 
by demanding quorum roll calls. Yet, 
it can’t be forecast, despite the bad 
technical situation, that nothing will 
be done. In its last few days, Con- 
gress always passes a great mass of 
bills, as if in a blind frenzy. 

As usual, the date of adjournment 
is of great moment to all sorts of 
Washington interests. The lobbyists 
can’t yet set their vacation schedules, 
but must stay at hand putting out 
their “insiders’” newsletters. The 
agencies don’t know in which respects 
their work will be changed nor how 
much money they'll have. And Con- 
gressmen themselves want to cam- 
paign or resume their law practices. 


The Justice Department’s anti- 
trust division reports that it gets 
about five complaints a day, almost 
exclusively from aggrieved business- 
men. It files about one complaint a 
week. Nine out of ten complaints end 
in victory. One of the most impor- 
tant jobs in the division is deciding 
what to take on. 
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Secretary Sawyer recently made 
a remarkable speech on the anti-trust 
laws, in which he said that “the test 
of competition is its effect on the con- 
sumer.” This, of course, is rarely if 
ever the test when the enforcement 
agencies file complaints, partly be- 
cause, as their own statistics show, 
their mail comes mainly from busi- 
ness rivals. A case is as likely to be 
based on keeping prices down—A. & 
P., for instance—as in keeping them 
up. Sawyer’s idea turns the whole 
thing into reverse. 

Sawyer has questioned the funda- 
mentals of enforcement agency doc- 
trine, whether, among other things, 
“parallel action” by a group of com- 
panies merits a conspiracy rap. 
Market analysts have claimed repeat- 
edly that parallel price changes prove 
nothing; it happens all the time in 
different markets in circumstances 
where conspiracy is hardly possible. 
Enforcement lawyers have retorted 
that, after all, it’s hard to get ad- 
ditional proofs of collusion, which 
sounds like a bit of question-begging. 

Sawyer, it should be noted, is the 
head of the President’s committee 
now studying monopoly. His word, 
for the moment, is worth something. 
That it will continue to be must be 
uncertain, since he has opened him- 
self to attack. 


For a while, it looked as if farm- 
ers no longer would be prosperous; 
income had declined in 1949 and 
seemed to be continuing on the down- 
grade. But now farm prices are go- 
ing up—and fast. The short wheat 
crop may bring in a better return 
than last year, some experts think. 
Sellers to farmers may be making 
money again. 


A new industry is supposed to be 
developing—that of providing general 
advice to small business managers. 
The idea ts based on several observa- 
tions: There’s been a steady increase, 





since the war, in the number of peo- 
ple in business for themselves, so 
that there may be a big market for 
service. The Commerce Department, 
which gives out boiler-plate advice 
free, at least has been successful in 
getting people to ask for its literature. 

The Commerce Department mate- 
rial consists of two- and four-page 
pamphlets called “Small Business 
Aids.” To take one (two pages), 
there’s an explanation of “How the 
Retailer Can Develop and Keep Reg- 
ular Customers.” Another lists “Ten 
Factors in Successful Retailing.” As 
you read through these things, you 
find the suggestions both sound and 
obvious—the very things a bad re- 
tailer would be told by his irritated 
customers. 


The recent employment upswing 
was better than it looked at first 
blush. In addition to the gain in em- 
ployment and the decline in unem- 
ployment, people with jobs worked 
more hours. The short work week 
became far less usual while there was 
a big rise for full-time. 


During the war, Congressmen in 
charge of appropriations were up 
against this: Every agency had a de- 
vice for reducing war costs, for 
which it needed money. The “econo- 
mizing,” if let loose, would have run 
into billions. Invariably, a promoter 
could show that his plan was abso- 
lutely unique, not duplicated in any 
agency. Its the same with economic 
surveys. One agency collects figures 
on employment, another on unem- 
ployment; one gets out profit figures 
on publicly owned and another on 
privately owned companies; one on 
urban and another on rural housing. 
Surveys are never complete. New 
ones are always needed. 

—Jerome Shoenfeld 
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New-Business Brevities 





Chemical Products... 

Electronic Wave Products, Inc., 
appears to have the right answer for 
manufacturers of corrosive liquids 
who have shipping problems: the 
company offers a line of plastic bags 
(capacities from five to 55 gallons) 
which can be used as liners inside 
regular steel or fiber containers— 
and you have a choice of either a tie- 
type spout or a semi-rigid spout with 
a threaded cover. . . . The taste of 
chlorine and other contaminants can 
easily be removed from tap water by 
the installation of a special filter in- 
troduced by Ogden Water Purifier 
Company—housing of the filter is 
made of stainless steel; installation 
is made simply by connecting a cop- 
per tube on the filter to the house- 
hold water tap... . From Minnesota 
Mining & Manufacturing Co. comes 
word of an aluminum-base paste 
which can be applied with a knife 
and then be sanded to patch up 
scratches and holes on automobile 
bodies—trade-named 3M Metal Fill- 
er, it can be worked for a minute 
right after application, won’t crumble 
and dries rapidly. . . . Putty is now 
available in pliable plastic containers 
with zinc, lead and titanium added 
to increase the period of time that 
it is usable—Gilman Paint & Varnish 
Company is the manufacturer. 


Electronics ... 

In the new Dynamic Tuner which 
was recently introduced by Halli- 
crafters Company for its television 
receivers, the tuning coils for each 
channel are photographically printed 
on a single strip of plastic instead of 
being wound with wire, the conven- 


tional procedure today—the “‘printed- 


circuit” technique, according to 
Hallicrafters, not only saves valuable 
space but also provides a better all- 
around picture... . / A hearing device 
for persons who are hard-of-hearing 
is not much larger than a small box 
of matches—called Otarion, the 
Greek word for “little ear,’ it is 
manufactured by a company with the 
same name. ... The National Tele- 
vision & Electronics Exposition will 
be held September 23-30—site for 
this event will be the 69th Regiment 
Armory in New York City... . Par- 
ents of young children will be inter- 
ested in an electric wall outlet with 
protective caps that automatically 
cover each socket when it is not in 
use—iade by Bell Electric Company, 
it is also available in extension cord 
sets with six-, nine-, 12- or 15-foot 
cords. 


Gadgets... 

Washing windows is_ generally 
considered a nuisance because of the 
difficulty of reaching the outside of 
the pane, but Rocco D’Andrea has 
solved this problem with a cleaning 
pad set for which he was recently 
granted a patent*—consisting of two 
pads with permanent magnets, one 
is placed over the outside of the pane 
and the other over the inside; as 
you move the inside washing pad, the 
other one follows along and cleans 
the outside of the window. .. . Mar- 
vel Shear Corporation claims that 
its self-honing scissors may be used 
for cutting fabric, paper, cardboard 
or tin—secret of these versatile shears 
is in a patented, self-adjusting pin 
which holds the blades together. . . . 
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Telescopic style whisk broom offers 
its user three degrees of bristle firm- 
ness for as many different purposes 
—manufactured by Emenee Indus- 
tries, Inc., with both the case and 
bristles made of Bakelite plastic, this 
all-purpose whisk broom is available 
in red, green or blue with white 
bristles. 


Grocery Products... 

Lemon Quick is a new powdered 
concentrate which may be used in 
place of fresh lemon juice for making 
lemonade, sauce, dessert or anything 
else that calls for the actual fruit 
juice—and when you mix your favor- 
ite cocktail, try this new product, too, 
for it creates a thick creamy head. 
... Another product which will put 
a tempting foamy head on mixed 
drinks is trade-named White Cap, 
marketed in eight-ounce bottles by 
Bar Host Products, Inc.—one bottle 
will suffice for about 300 drinks. 

. Among the new words that are 
being added to the vocabulary of the 
average consumer these days is “‘sili- 
cone’; in simpler terms, perhaps, a 
variety of synthetic resin—when 
these all-important silicones are added 
to the formula of an automobile pol- 
ish, the result is a product like 
the newly marketed Mirrex-5 which 
is said to offer protection against 
water, heat and salt water corrosion 
as well as to provide a high lustre 
finish that will last six months and 
more; it is being sold nationally by 
Liquid Glass Corporation. 


Transportation 

Already partly in operation, a new 
combination of electronic devices be- 
ing installed by the Pennsylvania 
Railroad almost completely mechan- 
izes making reservations and complet- 
ing ticket transactions; it will insure 
faster service for the public at the 
ticket window and will practically 
eliminate the opportunities for error 
—known as the Jntelex system, it 
combines many of the features of 
the dial telephone, magnetic record- 
ing, printing telegraph equipment and 
automatic bookkeeping. . . . The Jn- 
FINANCIAL WORLD 






nc 
\ 


an 


tr: 
li 





th 


hi 
dt 





telex system was developed by the 
International Standard Trading Cor- 
poration, an associate of the Inter- 
national Telephone & Telegraph Cor- 
poration—when fully installed on the 
Pennsylvania System by the end of 
next year, it will handle reservations 
for return as well as outgoing trips. 
... Trans World Airlines has an- 
Ts M nounced the Mid-Century Aviation 
n- & Writing and Picture Competition, an 
€s @ annual event which was started by 
s- B@ TWA in 1937—considerably broad- 
nd ened in scope, the 1950 competition 
us carries a September 15 deadline. . . 

ile Lima-Hamilton Corporation has added 
ite Ba 2,400-horsepower diesel electric 
transfer locomotive to its standard 
lme—addition of this unit rounds out 
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germs by puffing them up until they ° 


“explode.” .. . A reference booklet 
on the nation’s most important pipe 
lines has been published by the Nord- 
strom Valve Division, Rockwell Man- 
ufacturing Company—among its fea- 
tures are colored maps of principal 
pipe lines, data on pipe line mileage, 
examples of the latest arrangements 
of piping on main lines and over 200 
illustrations. . . . You can expect to 
hear as much about a new type of 
cigarette lighter which has no wick 
and uses butane gas as fuel as you 
did about such new products as 
frozen juice concentrates and _ball- 
point pens—first company to offer 
such a lighter was Brown & Bigelow, 
which estimates that its Redi-Flame 
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America and the Oil Industry 


“Documentary Photography for Industry," an exhibition of photographs of the 
American way of life and the oil industry, was opened to the public last week 
at the George Eastman House, an international photographic center in Rochester, 
New York. Composed of pictures taken for Standard Oil Company (N. J.) 
under the direction of Roy E. Striker, the exhibit demonstrates how an industry 
and can use photography to inform its public. Pictured above discussing the exhibi- 
by tion, which will continue through July 16, are Mr. Striker (left) and Carl Maas, 
: designer of the show. 
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the company’s switcher line with lo- 
ew FH comotives suitable for all kinds of 
be- § hauling for road, yard and general in- 
nia fH dustrial service. 


an- 
let- ff Odds & Ends... 
ure Antiseptic, germicide, cleanser and 


the § deodorant, good for first aid, relief 
ally & of athlete’s foot and insect bites, and 
ror Mas a hand cleanser for surgeons— 
, it} this very briefly describes Bactine, 
of ff the newest product to be promoted by 
rd- f Miles Laboratories, Inc.; it repre- 
and §§ sents the fruition of four years of 
In-  vesearch on a product which kills 
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can go for six months without refuel- 
ing (or about 2,700 lights) ... 
Now Stratford Pen Corporation is 
test marketing its butane gas-fired 
model, known as the Stratoflame— 
and some time during the summer 
Ronson Art Metal Works will climb 
on the bandwagon with a model of 
its own. 

Howard L. Sherman 





When requesting information concerning 
business questions, please enclose a self- 
addressed postcard—or a stamped envelope 
—and refer to the date of the issue in 
which you are interested. 





FOREMOST DAIRIES Inc. 


Jacksonville, Florida 
The Directors of Foremost Dairies ,Inc., 
Jacksonville, Fla., have declared the 
following quarterly dividends 

6% PREFERRED STOCK 
7Sc Per Share 
4% CONVERTIBLE 

PREFERRED STOCK 

50c Per Share 


COMMON STOCK 
20c Per Share 
Each Dividend is payable July 1,1950, 
to Stockholders of record aithe close 
of business, June 14, 1950. 
LOUIS KURZ, Secretary 











PHILADELPHIA ELECTRIC 
COMPANY 


CRessdead Notice 





Dividends of 25 cents a share on 


the $1 Dividend Preference Com- 
mon Stock and 30 cents a share 
on the Common Stock have been 
declared, payable June 30, 1950, 
to stockholders of record at the 
close of business on June 1, 1950. 
Checks will be mailed. 


C. WINNER, 


Treasurer 
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and Electric Association 


PREFERRED DIVIDEND NO. 13 


The Trustees have declared a 
quarterly dividend of $1.12% per 
share on the 4%% cumulative 
convertible preferred shares of 
the Association payable July 1, 
1950 to shareholders of record 
at the close of business June 
15, 1950. 

H.C. MOORE, JR., Treasurer 
June 8, 1950. 
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This announcement is neither an offer to sell, nor a solicitation of offers to buy, any 
of these securities. The offering is made only by the Prospectus. 


| 
426,000 Shares 
American Metal Products Company 


Common Stock 
($2 Par Value) 





Price $20 per Share 





Laurence M. Marks & Co. 


June 14, 1950 











Copies of the Prospectus may be obtained in any State only from 
such of the several Underwriters, named in the Prospectus 
and others as may lawfully offer these securities in such State. 


Reynolds & Co. 
Hemphill, Noyes, Graham, Parsons & Co. 


Paine, Webber, Jackson & Curtis 


Paul H. Davis & Co. 
A. C. Allyn and Company 


Incorporated 
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Preferred Stocks 





Concluded from page 4 








20 companies have paid dividends un- 
interruptedly on their common stocks 
for ten years or more—five of them 
before World War I. Philadelphia 
Electric hasn’t missed a common divi- 
dend since 1902, Reading since 1905 
and Public Service E. & G. since 
1907. Long common dividend records 
testify to the ability of management 
to operate profitably under all sorts 
of economic conditions, come war, 
peace or depression. 

The 20 preferred issues appearing 
in the tabulation are suitable for sev- 
eral purposes. They are attractive for 
inclusion in new portfolios, along 
wtih a proper proportion of bonds 
and common stocks, or for additions 
to existing portfolios which may be 
in need of strengthening. Or they 
may be used as substitutions for com- 
mon stocks which have not proved 
satisfactory and which face uncertain 
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prospects of either capital improve- 
ment or reasonable dividend return. 

The selections cover a wide range 
of industry, extending into the indus- 
trial, railroad and electrical utilities 


classifications. Yields are generous 
in most instances, considering the 
quality of the issues, ranging from 4 
per cent to 5.6 per cent. Only two 
of the callable issues are selling with- 
in four points of call prices, and ten 
of the group are not subject to re- 
demption, a quasi-exception being the 
Public Service E. & G. issue which is 
not callable until 1960. Only one of 
the preferreds—Champion Paper & 
Fibre—faces the possibility of a call 
for sinking fund. 








Sound Laggards 





Concluded from page 6 








marketwise because increased ex- 
penses are expected to pare profits for 
most companies in 1950. Although 
Reynolds Tobacco’s profit for the first 





quarter was almost unchanged from 
1949—as compared with noticeable 
profits declines for American Tobac- 
co and Liggett & Myers—the Rey- 
nolds’ junior equity has been permit- 
ted to fall within two points of its 
1949 low. The well protected status 
of the $2 dividend and the unques- 
tioned strength of the company give 
Reynolds Tobacco “B” considerable 
merit at current quotations. 

Lower sales, smaller profit mar- 
gins, and increased promotion expen- 
ditures reduced earnings of Bristol- 
Myers appreciably in 1949. Penicillin 
price declines and a slump in the 
brush division were largely responsi- 
ble for the company’s poor showing. 
However, the management is meeting 
these problems and first quarter earn- 
ings in the current year were better 
than for the similar period of 1949. 
While profits in 1950 will not return 
to 1948 levels, the market seems to 
have overdiscounted the unfavorable 
factors in the Bristol-Myers situation. 

The tabulation on page six gives 
latest statistical data on these good 
grade laggards. Investors seeking to 
change their current holdings or con- 
templating new purchases would do 
well to consider them. 













Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


June 21: Air Reduction; Austin, Nichols ; 
Detroit Gasket & Mfg.; Elgin National 
Watch; Franklin Process; General Foods ; 
Hecht Co.; Shawinigan Water & Power; 
Southern California Gas; Southern Frank- 
lin Process. 

June 22: Avco Manufacturing ; Baldwin 
Rubber; E. W. Bliss Co.; Buckeye Steel 
Castings; Byron Jackson; Chrysler Corp. ; 
Consumers Gas (Reading) ; Cudahy Pack- 
ing; Dominion Coal; Dominion Steel & 
Coal; Fort Pitt Brewing; Hartford Gas; 
Louisiana Power & Light; National Dis- 
tillers Products; Northwest Engineering. 

June 23: Air-Way Electric Appliance ; 
American Steamship; Dow Drug; Gard- 
ner-Denver ; Holyoke Water Power; Ken- 
nedy’s, Inc.; McLellan Stores; Oliver 
United Filters; Pennsylvania Electric; 
Potomac Edison; South Atlantic Gas; 
Westmoreland, Inc. 

June 26: Aircraft Radio; Bathurst Pow- 
er & Paper; Boston Edison; A. M. Byers 
Co.; Luzerne County Gas & Electric; 
Philadelphia Electric; Jacob Ruppert; San 
Diego Gas & Electric; Standard Steel 
Spring; Strathmore Paper; Union Oil of 
California; Warner Co. 

June 27: American Smelting & Refining ; 
Argus Corp.; Cleveland Electric Illumi- 
nating; Clinchfield Coal; Foster & Kleiser ; 
H. L. Green Co.; Hartford Electric Light; 
International Business Machines; Link 
Belt; McCall Corp.; Pittston Co.; Schen- 
ley Industries; Virginia Coal & Iron. 
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Customer research makes a continuous inquiry 
into people’s wants in styling, checks every- 
thing from door handles to roof shapes to make 
sure GM cars fit public preferences. 


Leading designers at GM work constantly to 
create smarter and smarter models, turning 
out countless studies before even one model 
is finally decided on, 
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.' This is a color map of the United States, kept up to date by GM. It 
iK- § registers color preferences throughout the country, shows at a glance 
sin Whether in a lady or an automobile, true beauty is how cars can be best distributed to suit the tastes of all localities. 
eel admired by everybody. ee 
p. ; tent with beauty as it is, but seeks constantly to 
ee It isno secret that most folks go forGeneral Motors _—make it lovelier and better in every way. 
1S ; styling —any survey will tell you that. And there is _— _ Ll; pistihseaibiid 
“a no secret about how GM cars get their smartness. ee ee ee ee 
“ae wherever GM cars are on display and we think you 
-d- It comes from the soaring imagination of artists, __ will call these cars the reigning beauties of the 
i tempered by seasoned designers sensitive to the _ highway. 
ic; public’s likes and dislikes. It comes, too, from the eae eee is eae ee 
. . . . . J — J 

ok sound interpretation of styling forms by engineers is -  aa  eegn amitiaaliiaedE 

d ; you will agree that GM beauty is more than metal- 
w- and production craftsmen. : ae : 
val . deep—that it is only one of many reasons why this 
ic ; Above all, it is born of the spirit which is nevercon- _ is your key to greater value. 
an 
eel 
of aa 

aad é. “MORE AND BETTER THINGS FOR MORE PEOPLE’ 
. “ S4ea 

: weet ENERAL Motors 
* Greater Villue , 
om CHEVROLET * PONTIAC * OLDSMOBILE * BUICK * CADILLAC * BODY BY FISHER * GMC TRUCK & COACH 








Hear HENRY J. TAYLOR on the air every Monday evening over the ABC Network, coast to coast. 
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FOR ALL FINANCIAL WORLD READERS 


$2. 
SAVING 


S ubscribe B efore 
Price Goes Up to $20 


More deficit financing by Government means CHEAPER DOLLARS, 
MORE INFLATION AND HIGHER PRICES ahead. ... The pattern is 
set for another round of wage hikes. ... To retain present fast mail 
service on FINANCIAL WORLD we already face increased mail 
segregation expense for all postal zone cities. ... 








FINANCIAL WORLD's production costs, promotion expenses and 
fulfillment costs are all GOING HIGHER. . . . Our subscription price 
must be ADVANCED soon to maintain present high standards of 
value. ... Even at the advanced price of $20 our 4-PART Invest- 
ment Service will still represent a value second to none in the in- 
vestment service field. ... 


PROTECT YOURSELF FOR ONE WHOLE YEAR AGAINST OUR 
INCREASE IN PRICE. . . . Send $18 this very day for a year’s sub- 
scription. ... Order may be NEW, or RENEWAL of an expired or 
expiring subscription, or it may be an ADVANCE EXTENSION of 
any present subscription. . . . Orders for more than one year not 
accepted at $18.00 rate. ... ACT BEFORE PRICE GOES UP. 





FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $18 check (or M.O.) please enter my order for 
FINANCIAL WORLD's 4-Part Investment Service, one year, 
including 288-page $4.50 STOCK FACTOGRAPH BOOK Free. 
(or, send $10 for 6 months’ subscription with FACTOGRAPH BOOK) 
[1 Check here if subscription is NEW. (1 Check here if RENEWAL 


(June 21) 


re Coming ie é August! 
Revised 1950 Stock Pac tograph Book 


Check Your § [] Send the current Stock Factograph Book at once. 
Choice Here | [] Send Revised 1950 Stock Factograph Book when ready in August. 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 














CORPORATE EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 1950 1949 
5 Months to May 31 

General Bronze ......... $1.76 $0.66 
36 Weeks to May 6 

Spencer Kellogg & Sons 1.16 2.68 
12 Months to April 30 





East. Utilities Asso...... 3.09 2.58 
Bl Paso Blecthic:.. 006.3 3.32 3.09 
Galveston-Houston ..... 1.09 1.75 
Iowa Elec. Light & Pwr. p15.20  pl3.13 
Middle South Utilities... 1.73 ed 
New Orleans Pub. Serv. 2.94 2.89 
Puget Sound Pwr. & Lt.. 1.81 1.56 
Sierra Pacific Pwr..... 2.18 2.05 
Southwest. Public Serv.. 2.00 2.63 
Tampa Efecteie.......<. 3.19 2.26 
Truax-Traer Coal ...... 1.54 4.55 
Washington Gas Lt..... 3.05 1.30 

6 Months to April 30 
Colatet Cotes ncccseccs 0.61 0.42 
Comm. Shearing & Stamp. 1.43 2.84 
Continental Motors ..... 0.42 0.40 
Dresser Industries ..... 0.39 2.46 
et SOR. iv xs waeacnaes 0.42 0.33 
Myers (F. E.) & Bro... 3.48 2.70 
Nunn-Bush Shoe ...... 1.75 1.20 

4 Monihs to April 30 
Kentucky Utilities ..... 0.49 ree 
New Orleans, Texas & 

MND cid wikianome 8.55 8.39 
Northern Pacific ....... D2.36 D1.67 
St. Louis-San Fran. Ry.. 0.60 0.005 
Southern Pacific ....... 1.93 1.34 
Western Union Tel..... a0.70 aD2.80 
Wheeler Osgood ....... 0.85 — 

3 Months to April 30 
Allied Stores .......... 0.84 1.08 
Kemneies, IWC. 20.0000 0.37 0.25 
Lane Bryant, Inc........ 0.52 0.81 
39 Weeks to April 29 
Macy (R. H.) & Co..... 2.68 3.89 
52 Weeks to April 1 
First National Stores... 0.55 7.21 
12 Months to March 31 
Davera Stores «0 o60- 2.44 2.90 
| 0.52 0.09 
Foster & Kleiser........ tS 1.83 
Northeastern Water.... 1.54 1.27 
Pickering Lumber...... 3.02 2.98 
Western Condensing ... 3.44 2.38 
Wisconsin Elec. Pwr.... 2.08 1.97 
Wisconsin Gas & Elec... p36.90 29.79 
Wisconsin Mich, Pwr.... p28.48 p18.97 
6 Months to March 31 
Ashland Oil & Rfg...... 2.21 3.36 
Gen. Realty & Utilities... 0.42 0.39 
3 Months to March 31 
Duquesne Light ....... p8.22 pl0.04 
Hanson-Van Winkle- 

I AoE 0.12 ‘iad 
Independ. Exploration Co. 0.06 0.19 
Int'l Hydro-Electric .... a0.28 a0.21 
Marmon-Herrington .... 0.003 D0.02 
Metropolitan Edison ... 8.07 p6.70 
Quebec Power ........ *0.30 *0).27 
West Coast Airlines.... D024 D032 

25 Weeks to March 26 

Armstrong Rubber ..... c0.82 ike 
12 Months to January 31 

Mohawk Petroleum .... 3.10 5.10 
1949 1948 


12 Months to December 31 


Amer. & Foreign Pwr... D2.97 D4.69 
Claussen’s (H. H.) Sons 1.09 0.88 
rr 3.89 4.05 
Hartford Rayon ........ D0.61 0.28 
Long Island R.R........ D4.74. D5.47 
Stecher-Traung Litho... 2.00 2.86 
strome Mite. Co......... D0.01 3.06 


*Canadian currency. a—Class A stock. c—Com- 
bined classes. p—Preferred stock. D—Deficit. 
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Street News 





Financial district has many explanations for market 


rise but sees no early “prudent man” rush for stocks 


hat is keeping this market up? 

Circulating around the Street, 
the news man hears various explana- 
tions. Some are just wishful think- 
ing, an attitude the financial commun- 
ity is always prone to adopt. Even 
the renowned international banker 
who described the first phase of the 
1929 collapse as an air pocket was 
thinking wishfully. 

It may be that the market for 
stocks has been not only reflecting 
the current high level of business 
activity (theoretically the market 
should discount rather than reflect), 
but is also anticipating an exceptional 
demand for stocks after July 1. That 
date coincides with the effectiveness 
of the trust law amendment which 
will permit investment of funds in 
common stocks deemed by trustees as 
a “prudent investment.” 

A news man who gets around 
and talks to the heads of trust de- 
partments of important banks knows 
that there will be no sudden demand 
for stocks on that account on July 1. 
The bankers who framed up the argu- 
ments in favor of the prudent-man 
amendment have control over 20,000 
trusts aggregating $4 billion. Natural- 
ly, they like the latitude the amend- 
ment will give them after July 1. At 
the same time, they realize the great 
responsibility this latitude will im- 
pose on them. They have studied the 
amendment from all angles since 
Governor Dewey approved it. They 
have gone through every trust ac- 
count. They come up at this juncture 
with the observation that a shift from 
bonds and mortgages to stocks after 
July 1 will not be sudden, but will be 
a gradual process over the long run. 


It seems cruel the way the Fed- 


eral Reserve applies its policy at 
times when the much badgered in- 
vestment banking fraternity has so 
much at stake. June presents a busy 
program of corporate and municipal 
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financing. In the first week it seemed 
for a time that the Reserve Board 
was carrying out its policy with a 
minimum of threat to the program. 
But later the F. R. offering price of 
Victory bonds, the pivotal issue, was 
lowered step by step. With the 
“spread” on a new issue reduced to 
mere brokerage, a reversing of the 
trend of the bond market became im- 
portant. It meant to the successful 
bidder “price them right or be stuck.” 
The trend of the market was against 
the winner. 


A year ago it was a different 
matter. Fear of a general recession 
in business and industry prompted 
several steps to make credit easier 
and more abundant. [Every party 
concerned leaned over backward to 
prevent any recession. Now the 
Federal Reserve is retracing its steps. 
The Reserve Board is not supposed 
to heed political considerations. But 
the November elections are coming 
up and the Treasury, at least, is sup- 
posed to give heed. Credit manage- 
ment and debt management (directed 
by a member of the ruling adminis- 
tration’s cabinet) could come into 
conflict, one with the other. The 
danger of such a conflict is imminent. 


The net result of the General 
Motors two-for-one split was to give 
Motors’ common and preferred stocks 
a total value exceeding that of 
American Telephone for the first time 
in the history of these two organiza- 
tions. Motors, even with its 44.4 
million shares has gone up much fast- 
er in this market than A. T. & T. 
with its 27.5 million. Strangely, this 
has not given rise to a demand that 
Telephone be split, as the stock might 
well be. 

Walter S. Gifford had turned 
thumbs down to that idea more than 
20 years ago. Leroy A. Wilson, Gif- 
ford’s successor, confirmed that 
policy at last April’s meeting of 
stockholders. 
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B. Allen. 


EQUITABLE BLDG. 








“Profits without 


is the title of an informative new booklet just published by our partner, Leon 


Here is the complete record of a group of accounts managed by the author 
which gained over 200% net during the past seven years, with adequate diversi- 
fication among well-known listed stocks. Without attempting to forecast any price 
movement, he sets forth a plan based on “limited risk” at all times. 

The method used, which has withstood the test of actual experience for more 
than 17 years, is explained in simple language—without mystery or reservation. 

To receive your copy of “PROFITS without FORECASTING” just send $1, 


together with your name and address to 


GILLEN & COMPANY 


Members New York Stock Exchange 


Forecasting” 


NEW YORK 5, N. Y. 
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REAL ESTATE 
MASSACHUSETTS 


PEMBROKE, MASS. 

Near Plymouth, lovely old Cape Cod house, newly 
modernized, early features retained, insulated, 8 
rooms, 2 baths, knotty pine panelling, fireplace, 
oil heat, cabinet kitchen, 2-car garage, 3-room 
guest house, bath & kitchen complete, landscaped 

gardens, fruit trees, pine grove, 13% acres, new 
ae Ra and barn suitable for cattle or poul- 
try. Photos sent on request. $25,000.00 or accept- 
able offer. 








Owner, H. C. McKAY 
Center St., Kingston R.F.D., Mass. 


NEW YORK 
WESTHAMPTON BEACH 


Exceptional opportunity to acquire new custom- 
built ranch home with 220 feet of shore front on 
a plot of 1% acres, with private boat basin 223 
feet long, bulkheaded. House is 98’ wide by 3% 
deep, containing living room, dining room, kitchen, 
3 bedrooms, 2 baths, powder room, maid’s room 
and bath, and attached 2-car garage. House erected 
by prominent builder with his own men for his 
own use and occupancy, so specifications are of 
the best—typical is fact both electric and tele- 
phone cables are ran in underground conduits. 
The heating and air-conditioning is taken care 
of by full house insulation and a Lenox oil 
burning unit with fully insulated ducts. Extensive 
lawns, driveways and shrubbery. Excellent boat- 
ing and fishing. House must be seen to be ap- 
preciated. This is a real opportunity for one who 
enjoys the finer things in life. Asking price, 
$35,000, but no reasonable offer will be refused. 
as owner must sell. Write P. O. Box 544, 
Patchogue, Long Island, New York. 











FOR SALE. Four-bedroom house, Adirondack 
Mountains, near Tupper Lake village, newly re- 
modeled, spacious living room, Heatalator fire- 
place. Twenty-five feet of custom-built kitchen 
cabinets, rubber tile floors in kitchen, dining and 
bath. Oil heat, one and one-fifth acre of land. 
Three-room guest cottage included. Long range 
view of mountains and lakes. Priced very reason- 
able. 30 miles from Famous Winter & Summer 
Resort, Lake Placid. 
Mrs. John E. Fazio 
Tupper Lake, New York 





TROY HILLS—LAKE HIAWATHA 


Beautiful corner lots for sale. 70x150, ideal loca- 
tion, overlooking the lake; .sandy beach, bathing, 
fishing. 55 minutes from New York. Price 
$1,800. For further information contact owner. 
S. GRECO, 480 Concord Ave., Bronx 55, N. Y 


SUMMER RENTALS 








DIVIDENDS 


DECLARED 








IN POCONOS 


Summer homes by week or season. $65 per week 
up or $600 per season up. All sports. All con- 
veniences. 

Write or wire Harvey F. Huffman 


Huffman Farms, Marshall’s Creek, Pa. 
Phone Stroudsburg 2001R4. 


MAY THRU SEPTEMBER 


Entire wing of beautiful old Colonial home in the 
Berkshires—125 miles from New York. Newly re- 
modeled, nicely furnished. Large living room, mod- 
ern kitchenette, two bedrooms and bath; stone fire- 
place; garage space. Lake and music centers near- 
by. Season rental of $500.00 includes electricity, 
heat and lots of hot water. 
Box No. 605, c/o Financial World 
86 Trinity Place, N. Y. C.-6 


BUSINESS OPPORTUNITIES 


NEBRASKA TOWN 


Population 1,400 on junction C., B. & OQ. would like 
to contact manufacturer seeking location. Can 
make concessions on light, power, water, heat and 
site. No labor troubles. In center of new irri- 
gation district. Principals only. Your reply kept 
in strict confidence. Literature on request, 

Box No. 604, c/o Financial World 

86 Trinity Place, N. Y. C.-6 














NORTH CENTRAL FLORIDA 


Owner of tremendous deposits of highest grade 
Fullers’ Earth, Southern Bentonite, very high cal- 
cium content lime, pure, soft water, and other 
materials, beneath good citrus, truck, stock and 
timber lands, wants development-cooperation. ot 
financially substantial party of unimpeachable 
Character and Ability, or wll sell outright whole 
1700-acre property for $250.00 per acre. 
Box No, 606, c/o Financial World 
86 Trinity Place, N. Y¥. C.-6 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 


before the record date. 


Company 
Adams Express ........ 25c 
Ainsworth Mfg. ...... Q25c 
Allen Industries ....... 20c 
Allianceware, Inc. ..... 70c 
Am. Air Filter....... Q25c 
Am. Crystal Sugar... .Q30c 
Am. International ...... 18c 
American Molasses ...Q10c 


Anderson-Prichard Oil Q25c 
Automatic Voting Mach..35c 


Barker Brod...cs..... Q50c 
cy | ae 35¢ 
Bruce (EE. i) Gew..... 50c 


Butte Copper & Zinc... .25c 


California Packing...Q62Y%c 
Canada Dry Ginger Ale. 15c 

Do $4.25 pf...... Q$1.62% 
Capital Admin. Cl. A...50c 
Carter (J. W.) Co.....Q10c 
Central Violeta Sugar.50c 


Club Aluminum Prod... .10c 

Colgate-Palm.-Peet ...Q50c 

Combustion Eng.- 
Superheater ........ Q50c 


Commonwealth Edison. Q40c 
Cons. Min. & Smelt..*S$1.50 
TPD...+scddphetied: *E$2.50 


Continental Baking ...Q40c 
Corroon & Reynolds. _.S15¢ 
Cream of Wheat........ 40c 
Cuban Am. Sugar...... 25c 
Cuban Atlantic Sugar. .Q50c 
Davidson Bros. ....... Q10c 
Detroit Alum. & 

Bibes i. iansecates Q12%c 
Dewey & Almy Chem.. .40c 
Baten POO 4ueekccs- -s: $1 
Elec. Storage Battery. .750c 
Elliott Co. 5% pf....Q62%c 


0 52% pfi....... Q6834c 


Fairchild Camera & Inst. 25c 
Federated Dept. 


oe Te eee Q62%c 
Felt & Tarrant Mfg... .Q20c 
Ferro Enamel ........ QO35c 
Foremost Dairies ..... Q20c 
Froedtert Grain & M..Q25c 
Gen. Am. Investors..... 10c 
General Bronze ...... 25c 
General Shoe 40c pf...S20c 
General “Tamie®...:..6<.:.. : Q50c 

DDO) ican wees E50c 
Gen. Tire & Rubber. .E50c 


ae Sugars Cl. A. O$1 
Heinz, H. 045c 
Heller (w. E.) & Co..Q15c 
Indianapolis Pr. & Lt..Q40c 
Insurance Co. N. A..S$1.50 


Insuranshares Ctfs. ...12%4c 
Interlake Aton 235::..2. <. 25c 
Island Creek Coal...... 75¢c 
Kansas Pr. &@ Biticcss.. QO28c 
Eehman \Corpie.s's:.05.: $3.55 
Lerner Stores ...... QO37%ec 
Tian MOM) «<b oteees A Q50c 
—_ Steel Chain..... 040c 

css Si henacsbae Moin c's = E20c 
Lowlevilic G. & E. (Ky.) .45c 
Lud. Baumann & Co...Q25c 
Macfadden Pubs. ....... 25c¢ 


Marchant Cal. Mach.Q62%c 
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6-16 
6-23 
6- 5 
6-16 
6-20 
6-16 
6-16 
6-26 
6-16 
6-20 


6-22 
6-15 
6-19 
6-26 


7-31 
6-15 
6-15 
6-23 
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6-19 
6-19 


6-19 


7-7 
6-16 


6-14 
7-14 


6-19 
6-20 
6-30 
6-19 
6-19 
6-23 
6-16 
6-24 
6-20 





Company 
Marine Midland . eee 
Marlin-Rockwell ........ 
McKee (A. G.) Cl. B.. “78 
McQuay-Norris Mfg...Q25c 


Michigan Bumper ....Q20c 
Miller-Wohl ........... 10c 
Motorola, Inc. ...... Q37%c 
Murray Ohio Mfg....... 75c 


North Amer. Aviation. .50c 


North Amer. Rayon...Q75c 
North Shore Gas..... Q050c 
N. Y. & Honduras 
Renee rere 60c 
Old Town Rib. & Car...30c 
je) Togs OL a eee 12%e 


Paciie Public; Ser... 
Paramount Pictures .. 
Petroleum Corp. Am... 


Pond Creek Pocahontas. .$1 
Pratt & Lambert....... 60c 
Providence Gas ...... Q12c 
Reliable Stores ....... 40c 
Reliance El. & Eng... .62%c 
Rochester Gas & El... .Q56c 
Roeser & Pendleton..... 50c 
Rome Cable .......... Ql5c 

Le Peer re Q30c 
Safeway Stores ........ 50c 

Do 596 OF... ssc: Q$1.25 
Seaboard Finance ....Q45c 

Do $2.60 pf........ Q065c 

Do $1.35 pf.......Q3334c 
Seagrave Corp. ....... 30c 
TN ae ere Q50c 
eh ee 25c 
Standard Screw ...... Q60c 
Starrett CL. S.) Co..;. 5c 
Stetson (J. B.) Co....... $1 
Stone & SWOS.. 6... sss Q25c 


Sun Life Assur. (Co.) .*Q$5 


Tennessee Gas Trans..Q35c 
Texas & Pacific Ry...... $1 
Texas Co. 4% pf....... QO$1 
Tri-Continental Corp. ... 
Union Twist Drill... .37%c 
United Specialties ...Q25c 
United Stockyards ....Q10c 


Victor Chemical Works.45c 


Western Tablet & Sty. .50c 
West Kentucky Coal. .Q50c 


White Sewing Mach... .75c 
Accumulations 

Central States El. 

ok Oe FOO Orre 37%c 

Do 7% pf. A....... 4334c 
Cuban Tobacco 

i” ECS ror $2.50 
Guardian Realty, 

Can, 7% gf257.050i *75¢ 
Iowa Electric 

644% pf. B....... $1.62%4 

i, >, eee $1.75 
Selected Industries 

SE SID ES 75c 
United Dyewood 

FOES, calc teccvadon $1.75 
Wood, Alex & James 

i A Te eet ee 

Stock 

Gemeo (Prego oss os cs 2% 





*In Canadian funds. 


Pay- 


able 


7- 1 
7- 1 
7- 1 
7- 1 
7-14 


7. 


1 


7-14 
7-1 
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6-16 
6-19 
6-20 
6-19 
6-23 
6-19 
6-3!) 
6-21 
6-28 
6-15 
6-15 


6-20 
6-16 
6-22 
6-19 
6-19 
6-16 
6-15 
6-15 
6-15 
6-26 
7-20) 
6-30 
6-16 
6-16 
6-16 
6-21 
6-21 
6-22 
6-22 
6-22 
6-26 
7-15 
6-20 
6-20 
6-16 
6-30 
7- 1 
6-15 


6- 9 
6-23 
6-9 
a 
6-22 
6-19 
6-20 
6-16 
6-29 
7-10 
7-20 


6-20 


+Reprinted. E.—Extra. 
Q.—Quarterly. S.—Semi-annually. 
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Casualty Shares 





Concluded from page 7 








increases have helped place this phase 
of automotive coverage on its own 
feet. 

Prospects for continuing improve- 
ment in workmen’s compensation 
premium volume and results appear 
good. Business activity and payroll 
levels are the major influences here, 
and any substantial decline in busi- 
ness activity would carry adverse im- 
plications for earnings from this sec- 
tion. 

Investment income prospécts are 
favorable. Casualty insurance port- 
folios are highly conservative in com- 
plexion. While fire insurance com- 
panies average around 40 per cent in 
common stocks, casualty companies 
generally adhere to life insurance 
standards. Fidelity & Guaranty, for 
instance, had but 8.6 per cent of its 
portfolio in common stocks at the end 
of 1949, 4.5 per cent in preferred 
issues and 78.7 per cent in U.S. Gov- 
ernment obligations. New Amster- 
dam, with 69.4 per cent in Govern- 
ments and 7.3 per cent in preferred 
stocks, had five per cent in common 
shares. The most generous extension 
into common issues was by Ameri- 
can Surety, with 20.75 per cent and 
Hartford Steam Boiler with 25.1 per 
cent. Thus, while benefiting from the 
rise in common dividend payments 
last year, and thus far in 1950, over- 


all earnings of the casualty companies 


are not bolstered by investment in- 
come to the extent that such income 
supports fire company net. 

The prospect of profitable under- 
writing results, plus investment in- 
come which should equal 1949 totals, 
at least, indicate that dividend needs 
will be well covered this year. But 
despite the basic soundness of the in- 
dustry and of the leading companies, 
the shares make little appeal to the 
average investor because yields are 
low in comparison with the returns 
offered by other stocks of equal merit. 


New Issues Registered 
With SEC 


Wisconsin Natural Gas 
$3,500,000 first 27%s due 1975. 
June 7 at 101.42%.) 


Northwestern Bell Telephone Com- 
pany: $60,000,000 debenture 23%s due 
1984. (Offered June 7 at 101.107%.) 


Gulf States Utilities Company: $13,- 
000,000 first 234s due 1980. (Offered 
June 7 at 101.02%.) 


Wisconsin Electric Power Company: 
$15,000,000 first 234s due 1980. (Offered 
June 8 at 101.02%.) 


Rockland Light and Power Company: 
50,000 shares of 4.65% preferred stock. 
(Offered June 8 at $103.25 per share.) 


Southern California Gas Company: 
$25,000,000 first 27%s due 1980. (Offered 
June 9 at 102.542%.) 


Eastern Stainless Steel Corporation: 
100,000 shares of capital stock to be of- 
fered stockholders at the rate of five- 
for-sixteen. Terms to be filed by amend- 
ment. 


First National Bank in Dallas: 150,000 
shares of common stock. (Offered June 
13 to warrant holders at $40 per share.) 


Company: 
(Offered 





BOND REDEMPTIONS 





Redemption 

Date Amount Date 
Black Hawk Cons. Mines—Ist 8s 

(now 4s), dated Nov. 28, 1927. Entire July 1 
Buffalo & Susquehanna R.R.—lst 

mise, Ge. . BOR sssbinndadawcs $229,500 July 1 
Central Maine Power Co.—ist & 

gen. mtge. ser. Q 3%s, 1978.... 25,000 July 3 
Chicago, Burlington & Quincy—lst 

& ref. mtge, 3%s, 1985........ 975,000 Aug. 1 
Chicago & Western Indiana R.R. 

--lst & ref. mtge, ser. D 4%s, 

19S: GAN Gna Mi cen cna vedeetes 466,000 Sept. 1 
Cincinnati Union Terminal—lst ‘ 

Mtge. ser. E 35s, 1969........ 46,000 Aug. 1 
Cincinnati Union Terminal—tist 

mtge. ser. G 2%s, 1974........ 133,000 Aug. 1 
Cities Service Co.—deb. 3s, 1977.. 26,400,000 July 1 
Colorado Fuel & Iron Corp.—lst 

mtge. & coll. tr. 48, 1964...... 312,000 July 1 
Connecticut Power Co.—lst & gen. 

mtge. ser. B 3%s, 1967........ 20,000 July 1 
Consolidated Cement Co.—lst 4s, 

WOU: cdsdvadavketlsentue seen Entire June 1 
Continental-Diamond Fibre—conv. 

deb. PRE RO Pare 255,000 July 1 
Dexter Horton Building—ine, deb. 

Ct, DOU cc tainccess s<ncarheeden Entire June 30 
Georgia Power Co.—AIst mtge. 

ete ey re eee 1,197,000 July 3 
Interstate Power Co.—lst mtge. 

eS to re Entire July 7 
Investors el. Co.—lst lien coll. 

tr. Ss, dated: 10066... 6c. dveseess 90,000 July 1 


JUNE 21, 1950 


Redemption 

Date Amount Date 
Michigan Consolidated Gas Co.— 

oe a OR Be $500,000 July 1 
Mississippi Power Co.—Ilst mtge. 

Pe a. ere 154,000 July 1 
New London Northern R.R.—Ist 

mtge. ext. bds. 4s, 1955........ 42,000 July 1 
New York Ambassador—lst 4s, 1956 Entire July 1 
Northeastern Water Co.—coll. tr. 

WE). Me bilc ada dddhtecenccceces 400,006 July 1 
Northern Indiana Public Service— 

Ist mtge. D 3%s, 1978........ Entire July 10 
Ohio Finance Co.—deb. A 3s, 1951 Entire June 23 
Paducah & Illinois R.R.—ist 

mtge. 40-yr. bd. 4%8, 1955.. 139,000 July 1 
rg Petroleum Co.—deb. 2%s, 

Rdadl Lebin ibbbhbeuduncsébec 500,000 July 15 
Pintem Co.—s.f. bds. 4s, 1961. 271,000 July 1 
Pittston Co.—deb. 5%, 1964... 777,800 July 1 
Seaboard Air Line R.R.—lst mtge. 

ee eS eee Entire June 26 
Southern Pacifie Co.—San Fran- 

cisco Term. list mtge. ser. A 

RB: MAM) 086 occ bdnccesccctiecs 102,000 July 17 
Virginia Electric & Power Co.— 

conv. deb. 3%s, 1963.......... Entire July 10 
Western Light & Tel.—lIlst mtge. 

ae S| errr 57,000 July 1 
Wisconsin go Gas Co.——lst 

Se) | a re Entire July 10 
Wisconsin Public "Service Corp.— 

Ist mtge. 3%s, 1971........... 250,000 July 1 





CHARTS 
& MAPS 


For All Phases of 
Business Activity 


We professionally design 

your charts and maps to do 

successfully the work you 
desire of them. 


7 East 42nd Street 
New York 17, N. Y. 




















EDWARD WILLMS CoO. 














SINCLAIR 
OIL 
CORPORATION 


Common Stock Dividend No.78 


The Board of Directors of Sinclair Oil 
Corporation on June 8, 1950 declared from 
the Earned Surplus of the Corporation a 
quarterly dividend of fifty cents ($.50) per 
share on the Common Stock, payable 
August 15, 1950 to stockholders of record 
at the close of business on July 15, 1950. 
Checks will be mailed. 





P. C. SPENCER 
President 




















New York & Honduras Rosario 
Mining Company 
120 Broadway, New York 5, N. Y. 


June 14, 1950. 


DIVIDEND NO. 391 


The Board of Directors of this Company, at a Meeting 


held this day, 


declared an interim dividend for the 


second quarter of 1950, of Sixty Cents ($.60) a share 
on the outstanding capital stock of this Company, pay- 
able on June 30, 1950, to stockholders of record at the 


close of business on June 20, 1950 
W. C. LANGLEY, Treasurer. 


- 














GOING ON VACATION? 


Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 
vance, giving old and new addresses. 






















STOCK FACTOGRAPHS 








Island Creek Coal Company 


St. Louis Southwestern Railway Co. 





Incorporated: 1910, Maine to acquire an established company. Office: 75 (ICR) 
Federal Street, Boston 10, Mass.; 700 Guaranty Bank Building, Hunt- 

ington, W. Va. Annual meeting: Second Wednesday in April at 55 Ex- 

change St., Portland, Maine. Number of stockholders (December 31, 

1949): Preferred, 512; common, 5,033. 

Capitalization: 

eg Eee Tere rT ee TERT EE TET Sevevcececeececssians 
"peers Sek 66 eam: (6) Pal) «<5 cawccvecesdsesweaneste0eseee see 25,269 = 
eee St NOD OO DOr). caonssncsscucscens ken sebeneauchesnabeabent 1,187,730 shs 





*Not callable. 


Business: Leading West Virginian producer of so-called 
Pocahontas bituminous coal, which is considered a superior 
fuel for many purposes. Recoverable tonnages unmined, in- 
cluding leased property, are estimated at about 520 million 
tons. In 1949, working 160 vs. 247 days in 1948, produced 5.9 
vs. 7.9 million tons (including 1.0 vs. 1.3 million by lessees). 
Company has oil and gas prospecting, developing and pro- 
ducing agreement with Columbian Carbon. Last year, sales 
from 35,000 acres of company property developed under this 
program reached 32,114 barrels of oil and 2,350 million cubic 
feet of gas, Island Creek receiving two-thirds of products. 

Management: Able and of long experience. 

Financial Position: Strong. Working capital December 31, 
1949, $10.2 million; ratio, 3.9-to-1; cash $5.8 million; U. S. 
Gov'ts, $200,000. Book value of common stock, $22.39. 

Dividend Record: Payments 1912 to date. 

Outlook: Low operating costs and growing revenues from 
gas and oil production are favorable factors; but competitive 
position of coal is progressively weakening, and longer term 
prospects for this fuel are uncertain. 

Comment: Preferred is closely held; common is one of the 
better situated equities in its speculative group. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.. $1.62 $1.76 $1.70 $1.50 $1.86 $4.02 $5.37 $3.36 


Dividends paid ... 1.00 1.00 1.00 1.00 1,25 2.25 2.85 3.00 
aE... ae ceeh kes 16% 16% 22% 23 25 34% 39% 32 
[0 -ctasetcadaeces 12% 13% 14% 18 19% 19% 29 24 


*Adjusted for 2-for-1 stock split in 1948. 





The New Jersey Zinc Company 





Incorporated: 1880, New Jersey, as successor to business rey estab- (NJZ) 
lished 1848. Offices: 160 Front St., New York 7, N. 5 Main St., 

Franklin, N. J. Annual meeting Thursday preceding last’ Wealnesday in 

February. Number of stockholders (December 31, 1949): 7,322. 

Capitalization: 

SI I SE he iisetccn ceosad nes ad dbebueebs eee be baksdatcaskckedeeeseneee None 
ee ee Ce 8 hi 5a o6 ccc band kes ddiebesesscdscheeesebeenaeaee 1,960,000 shs 


Business: One of the largest zine producers in the U. S. 
Also operates copper-silver property in Colorado. Zinc oxide 
normally contributes about half of sales. Principal zinc mines 
are in New Jersey, others in Virginia, Colorado and New 
Mexico. In 1948, formed with Kennecott Copper Corp. (owned 
one third and two thirds, respectively) Quebec Iron & Tita- 
nium with an indicated 100 million tons of ore reserves; initial 
mining expected by August, 1950. 

Management: Experienced and highly regarded. 

Financial Position: Company does not issue a balance sheet. 

Dividend Record: Payments 1883 to date. 

Outlook: Easing demand and low prices of zinc metal and 
products, with increased wages and other costs, cloud near 
term earnings prospects, but company’s strong trade position 
should avert any serious impact on profits resulting from 
lessened sales and narrowed margins. 

Comment: Appraisal of shares is difficult because of in- 
complete financial data, notwithstanding long record of 
consistent profits and uninterrupted dividends. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 














Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share... {$3.24 $$3.05 $2.85 $2.74 % 05 $4.45 . 32 * 7: 
yEarned per share... 3.24 3.05 2.70 2.63 2.80 5.08 4.93 
Dividends paid ..... 3.25 3.00 3.00 3.00 3.00 4.50 4.25 2: 75 
High (N. Y. Curb).. 68% 68% 66% 75% 81% 67% 72% 67 
Low (N. Y. Curb)... 50 53 54 63 57% 57 59% 51 


*Before non-recurring profits and losses or contingency reserve debits and credits. 
yAfter such items. tRevised. 
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Incorporated: 1891, Missouri, as successor in reorganization of a system (SWR 
organized 1881. Offices: 408 Pine Street, St. Louis 2, Mo. and 165 } 
Broadway, New York 6, N. Y. Annual meeting: Wednesday next preced- 

ing first Thursday in May. Number of stockholders (December 31, 1949): 

Preferred and common, 293. 

Capitalization: 

Lig DORM BONG s avai sg <0 3c blast pibavisantccdeeaice seen eeceeeed tone chee $$36,354,360 
*“Prererred stack 5% Oo-Otme: (E100 DAL). oi6v ck. cccccevcwccctacevcsscenevec 7198,849 shs 
Commo: BR ARTO OO on cose cea skiss euhics ciegs Cen MedesceserseeGaee 7171,811 shs 





*Not callable; votes equally with common. {193,134 shares preferred and 133,107 
shares common (88.1% of voting. power) held by Southern Pacific December 31, 1949, 
tIncludes $12,875,960 owed to affiliate. 


Business: Known as the “Cotton Belt,” company operates 
1,573 miles of track from St. Louis to Texas points, with 
branches to Little Rock, Ark., and Shreveport, La. Connects 
with Southern Pacific, which owns 88.1% of the preferred 
and common stocks. System was discharged from _ bank- 
ruptcy proceedings without reorganization in July 1947. 

Management: Capable. 


Financial Position: Strong. Working capital December 31, 
1949, $19.0 million; ratio, 2.4-to-1; cash and equivalent, $24.9 
million. Book value of common stock, $401.73 per share. 

Dividend Record: Varying payments on preferred 1909-1914; 
1922-30 and 1948 to date. Payments on common 1948 to date. 

Outlook: Long range growth prospects for companys’ terri- 
tory, Southern Pacific tie-up, and heavy traffic provided by 
connections are favorable operating factors. Neverthelesss, 
revenues and earnings frequently show wide swings. 

Comment: Despite currently good earnings, both classes of 
stock are highly speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share....$27.22 $38.10 $41.85 $17.45 $21.36 $36.24 $54.53 $42.93 
Dividends paid ..... None None None None None None 5.00 5.00 
PEO casivsccsncess 7% 9 4% 716% $40 §68%4 139% 131% 
a RUN Ona 2 3% 3% 76% $32 $66 67 87 


*Suspended N. Y. Stock Exchange February 9, 1944; restored December 8, 1947. 
+Over-the-counter. §N. Y. Stock Exchange range December 8-31. 








The Timken Roller Bearing Company 





Incorporated: 1904, Ohio, succeeding business established in 1898. Office: (TKR) 
1835 Dueber Ave., S. W., Canton 6, Ohio. Annual meeting: Third Tues- 

day in April. Number of stockholders (December 31, 1949): 19,583. 

Capitalization: 

TiRED: ABBE i soo 0k Racin snd acdéiccewseeeSeescuMewkse eee ateeeennia an Non 
ee . 2 PREMIER ERPE MELEE LUREEYE CEXATER ET OO SE 2,421,380 “4 


Business: Outstanding unit in its field, specializing in the 
production of tapered roller bearings and related equipment. 
Although normally the automotive industries constitute the 
chief outlet, Timken roller bearings are used in a wide vari- 
ety of industrial machinery and railroad equipment. Also 
produces electric furnace and open hearth steel, seamless 
steel tubing and rock bits. 

Management: Continues under Timken direction. 


Financial Position: Excellent. Working capital December 31, 
1949, $39.1 million; ratio, 8.5-to-1; cash, $10.3 million; U. S. 
Gov’t and other marketable securities, $4.6 million; inven- 
tories, $24.5 million. Book value of stock, $27.90 per share. 

Dividend Record: Payments 1922 to date. 

Outlook: Cyclical variations in demand, plus keener competi- 
tion in foreign markets and recurrent labor difficulties, tend to 


restrict the intermediate term operating aiieiien of this in- 
dustry leader. 


Comment: Stock is a businessman’s commitment. 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $2.68 $2.66 $2.60 *$2.22 *$2.27 $4.59 $5.45 $1.46 
Dividends paid ..... 2.00 2.00 2.00 2.00 1.87% 3.00 3.00 2.75 
TE Sie ece aos see 43% 50 52% 66 66% 53% 55 43% 
ere ears Seer. e 31% 40% 43% 50 38% 40% 40 32% 


"Includes carry-back tax credits, $0.95 in 1945 and $0.80 in 1946. 
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Personalized 


Investment 


ROGRESS means change; that is why it is so im- 

portant to keep abreast of changing conditions and be 
able to appraise their effects on your investments. New 
developments make some industrial techniques obsolete 
while at the same time creating new opportunities for 
profitable investment. If you are to make the most of 
your investment capital, you must be constantly on the 
alert to anticipate the significance of the broad general 
and specific factors tending to shape investment and 
economic trends and adjust your investment program 
accordingly. 


BU it is an almost insuperable task to gather, corre- 
late and interpret the myriad data bearing on invest- 
ment values. The average investor has neither the time 
nor the training to do this job himself and even if he had, 
the cost of maintaining the necessary facilities would be 
prohibitive. But a number have solved their problem 
by shifting the responsibility to FinanciaL Wor.ip 
RESEARCH Bureau which specializes in the analysis and 
determination of security values and the planning and 
supervision of investment portfolios. For a very moder- 
ate fee you have at your command all of the research and 


the Investor.” 


My objectives are: 


C] Income ( Capital Enhancement 


WITITILITILILIILIIILITLIlllliiiiiliiiiiiitiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii 


JUNE 21, 1950 


CI enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


CO Safety 


It is understood that I incur no obligation by this request. 


analytical facilities developed in over 47 years of service 
to investors. 


Wo you subscribe for our Personal Supervisory 
Service, you have the assurance that all factors 
tending to affect your investment welfare are under con- 
stant scrutiny and that you will be advised promptly if 
any changes should be made in your investment program 
for the purpose of preserving your capital in times of 
business unsettlement and enhancing it when conditions 
are more favorable, with an eye at all times to securing 
a steady and as generous an income as is consistent with 
a reasonable degree of safety. 


UR high rate of renewals is eloquent testimony of 

the value of the time-tested investment principles 
applied to the supervision of investment portfolios under 
our direction. If you are seeking competent and unbiased 
investment help in the management of your portfolio and 
desire to obtain better investment results than would be 
possible without the benefit of experienced guidance, 
decide now to enroll for our Personalized Supervisory 
Service. 





FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(0 Please send me the pamphlet “A Personalized Supervisory Service for 


> 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 


Tes RRR RRRERRRRERSEEReseeees 


June 21 


> 








STOCK FACTOGRAPHS 








H. L. Green Company, Inc. 


The Maytag Company 





Incorporated: 1932, New York, to acquire substantially all the assets of (GRN) 
the bankrupt F. W. Grand 5-10-25 Cent Stores, Inc., Metropolitan Chain 

Stores, Inc., and Isaac Silver & Bros. Office: 902 Broadway, New York, 

N. Y¥. Annual meeting: Fourth Wednesday in April. Number of stock- 

holders (December 31, 1949): 5,100. 

Capitalization: 

ee ee eee *$2,978,364 
Se IE Ey OED wins gs oasis ssssinceckschobces cewaes sen eabeneaeenee 1,196,284 shs 





*Mortgages payable. 


Business: A holding and operating company; operates a 
chain of 222 retail variety stores, largely in New York, Penn- 
sylvania and New Jersey, and including 78 in Canada. Most 
merchandise ranges in price from 5 cents to $1. The H. D. 
Kittinger Co., Inc., a former subsidiary, merged in 1950, op- 
erated 20 junior department stores. 

Management: Progressive; good record. 


Financial Position: Strong. Working capital January 31, 1950, 
$17.8 million; ratio, 4.9-to-1; cash, $4.51 million; U. S. and 
Canadian Govy’ts, $3.7 million. Book value of stock, $28.42 per 
share. 

Dividend Record: Payments 1935 to date. 


Outlook: Unit and dollar sales, while responsive to inter- 
mediate changes in consumer demand and purchasing power, 
should continue broad uptrend as result of opening of new 
outlets and expansion of existing ones. Profit margins nor- 
mally are narrow. 


Comment: Shares are among the better situated in the 
variety group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Jan. 31 1943 1944 1945 1946 1947 1948 1949 1950 
Earned per share.... $2.55 $2.61 $2.35 $2.86 $5.14 $4.76 $4.97 $4.14 
Calendar years 1942 1943 1944 1945 1946 1947 1948 1949 
Dividends paid ..... $1.25 $1.25 $1.25 $1.25 $1.87 $2.37% $2.50 $2.50 
HGH cachivnessacses 16% 25 27% . 43 52% 37% 40% 438% 
MiG.’ coe ieeeeckhcess 12% 155% 215% 26% 30% 27% 29% 33% 


Adjusted for 100% stock dividend in 1947. 


{Paid 100% in stock. 
company, to include foreign subsidiaries. 


tRevised by 





Natomas Company 





Incorporated: 1928, California, as successor to company of similar name (NOM) 
fermed in 1914. Office: 607 Forum Building, Sacramento, California. 

Annual meeting: Last Tuesday in April. Number of stockholders (January 

1, 1950): 3,710. 

Capitalization: 

RE SR AOE: 2 5 io'o 53 nie ns os ome neewcncanesess sssnniowshewsnen onesie er *$41,085 
Cemiehe) SiR: LION ik 8s 606s os 50k ed cwbnedeaad sa ces co ncdsaebune oka 917,300 shs 


*Liability on Reclamation District bonds. 


Business: Chiefly engaged in dredging for gold in California 
and Nevada. Also leases farm land to tenants on a cash or 
share-crop basis. Mineral properties suitable for dredging 
at the end of 1949 included about 2,438 acres, farm lands 
totaled 13,349 acres and rock properties 13,842 acres. From 
24.9 million cubic yards dredged, gross recovery was $2.6 
million in 1949. : 

Management: Long identified with company. 

Financial Position: Very strong. Working capital December 
31, 1949, $1.2 million; ratio, 4.7-to-1; cash, $561,636; gold bul- 
lion, $136,700; U. S. Gov’ts, $650,000. Book value of stock, 
$9.32 per share. 

Dividend Record: Payments 1930 to date. 


Outlook: The rigidly fixed price of company’s product is a 
serious detriment to profit margins in times of high operat- 
ing costs; land-leasing operations augment revenues, but are 
a secondary factor. 

Comment: Shares carry the risks usually attaching to ex- 
tractive enterprises. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share... $0.80 $0.18 $0.02 $0.07 $1.26 $1.27 $1.07 $0.71 
Dividends paid...... 1.00 0.25 0.50 0.60 1.00 1.00 1.00 1.00 
MOOR scssxssaseowes 9% 10% 11% 14% 15 135% 12% 13% 
TOW cccccccceccesvs 4% 6 9 103% 10% 11 9% 9% 





*After depletion. 
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Incorporated: 1925, Delaware, as successor to company originally founded (MYG 
in 1893. Office: Newton, Iowa. Annual meeting: Fourth Tuesday in 
March. Number of stockholders: Preferred and preference (February 

16, 1950) 3,140; ¢ (D ber 1, 1949) 4,140. 

Capitalization: 

Oe, OE CRT OT POLE TE EE TO ee teen ere et None 
SRC OED, NNR, “CD NID nin va sain é bres nue plan Woah Oaeedinn oO 265,000 sh 
pe eee ee ree Oe eee 1,617,921 shs 





*Callable at $55. tMajority owned by Maytag family. 


Business: A leading manufacturer of electric and gasoline 
driven washing machines. Also sells gas ranges, home freezers 
and electric ironers, made by others. 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital December 31, 
1949, $12.3 million; ratio, 2.7-to-1; cash, $3.3 million; U. S, 
Gov’ts, $9.4 million. Book value of common stock, $5.43 per 
share. 

Dividend Record: Regular payment on $3 preference each 
year except 1932-34 and 1942-43; arrears cleared 1946. Paid on 
common 1928-30, 1936-37, 1940 and 1946 to date. 

Outlook: Elimination of war-deferred demand for home 
appliances points to sellers’ market conditions within the 
industry, but operations will probably exceed prewar levels 
for some time to come. 

Comment: Both preferred and common shares are specula- 
tive. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... D$0.18 *$0.19 *$0.22 *$0.17 $1.26 $3.78 $4.44 $3.99 
Dividends paid....... None None None None 0.25 0.75 1.25 1.3 
TIGER: «60,0 escsnececxns 3% 7% 11% 16% 17 14% 12% 12% 
Ig. . sctteceaeeees 1% 2% 4% 8% 9% ™ 8% 7% 





*Revised to give effect to renegotiation refunds, 


accelerated amoritization of 
emergency facilities, ete. D—Deficit. 





Plough, Incorporated 





Incorporated: 1923, Delaware, succeeding a business founded in 1908. (PLO) 
Office: 121 S. Second Street, Memphis 1, Tenn. Annual meeting: Third 

Tuesday in April. Number of stockholders (December 31, 1949): 4,310. 
Capitalization: 

ee | ee Se a eee Pee Pe my Tere wee f $3,000,000 
CODIET WH cna 4s casiees cau e ss vege ena b medals tonssacecnice *450,000 shs 


*President owned 88,783 shares (19.7%) as of March 15, 1950. 


Business: Manufactures proprietary medicines and cosme- 
tics, best known items being St. Joseph Aspirin, Penetro 
products, Mexsana, Moroline, Ever-Ready Oil, Mufti prod- 
ucts, Major’s Cement, Gets-It corn remedy, Black and White 
cosmetics and (added in 1949) St. Joseph Anti-Histamine 
tablets and Mexsana Skin Cream. Distribution is throughout 
the U. S. and in 70 foreign countries. Of 1947 sales, 75% were 
proprietary remedies, 10% cosmetics and 15% household 
necessities. Also operates radio station WMPS (Memphis), 
wholesales fine wines and spirits, has a chain of six retail 
drug stores and wholesales general merchandise. 


Management: Under leadership of Abe Plough, the founder. 


Financial Position: Good. Working capital December 31, 
1949, $4.4 million; ratio, 4.8-to-1; cash and equivalent, $1.1 
million; inventories, $3.0 million. Book value of stock, $10.14 
per share. 

Dividend Record: Payments 1931 to date. 

Outlook: Although representing one of the smaller drug 
industry units, company has demonstrated ability to main- 
tain a fairly stable record of earning power as well as a fair 
degree of growth. 

Comment: Shares have appeal 
purposes. 


primarily for income 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $0.90 $0.93 $0.98 $1.04 $1.08 $0.82 $1.12 $1.05 
Dividends paid ..... 0.40 0.40 0.40 0.40 0.50 0.60 0.60 0.60 
a ee 55% 9% 11% 20% 235% 14% 12% 12% 
SEE RED 4% 5% 4% 8% 12% 10 9% 8% 





* Adjusted for 3-for-2 stock split in 1946. {Listed on New York Stock Exchangé 


December 3, 1945, previously N. Y. Curb Exchange. 
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STOCK FACTOGRAPHS 













Chicago Great Western Railway Company 





Incorporated: 1940, Illinois, as a reorganization of a system dating back (CGW) 
to an 1892 successor to an established line. Office: 309 West Jackson 

Blvd., Chicago 6, Ill. Annual meeting: Third Tuesday in May in Chicago. 

Number of stockholders: Both classes, 5,000. 


Capitalization: 


Rates QU isis i neds tlaachea 6s <s amie ete ces tckeguseeh sey gadmeens ce $25,198,935 
wei, |. £2 Bw: 2. Hee errrrer err rirr: frre Tree 366,104 shs 
COMMON GIFS  cccsccccvcewtssneé ence see ddae be cvoscasdanegceces | eheente 352,639 shs 


*Callable at $50 per share; cumulative up to 15%. 


Business: Operates about 1,480 miles of road, 73% ef which 
is main line mileage, between Chicago, Minneapolis, Omaha 
and Kansas City. Traffic volume is well diversified, the most 
important commodities handled being soft coal, gasoline and 
other petroleum products, meats, wheat, flour, live stock 
and miscellaneous manufactures. .About two-thirds of freight 
business is received through connecting carriers. 

Management: Has demonstrated efficiency. 


Financial Position: Improved. Working capital December 31, 
1949, $2.4 million; ratio, 1.4-to-1; cash and equivalent, $5.5 
million. Book value of common stock, $89.73 per share. 








General Portland Cement Company 





Incorporated: 1947, Delaware, as a consolidation of Florida Portland (GPT) 
Cement Co., Signal Mountain Portland Cement Co. and Trinity Portland 

Cement Co., incorporated in 1925, 1920 and 1907, respectively. Office: 

111 West Monroe Street, Chicago 3, Ill. Annual meeting: Fourth Tuesday 

in April. Number of stockholders (December 31, 1949): 2,750. 

Capitalization: 

ke Err er errr re rer rr terre re te ee ere eT None 
Cee OU NE ORs nace cccaceuceduccudgdesqeduane@usaes wagweaee *1,039,971 shs 


*Also warrants for 3,478 shares at $12 per share. 


Digest: Manufactures cement in five plants in the south. 
Combined capacity of plants in Tennessee, Florida and Texas 
(3) approximates 8.9 million barrels per annum. Owns ade- 
quate raw material sources. Markets are in the south and 
southwest, with exports to Gulf and Caribbean countries. 
Working capital December 31, 1949, $8.6 million; ratio 3.1-to-1; 
cash, $6.3 million; U. S. Gov’ts, $1.2 million. Preferred divi- 
dends of Florida Portland and Signal Mountain in arrears 
prior to merger; varying common dividends paid by Trinity 
Portland. Dividends on present stock 1947 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 




















Dividend Record: Dividends initiated on preferred Septem- Years ended Dec. 31 1942 1943 = 194419451946 en aa mg 
ber 1942; preferred dividend in arrears, $7.50 per share as of ee a ee 30 230 
July 1, 1950. Nothing ever paid on common. a Bees: Listed N. Y. Stock Exchange——- 20% 26 38% 

. . : Dc déeesccucdeses , 1947-——___——_- 18 16 22 

Outlook: Continuation of a large scale improvement pro- p+. le ewe “ - ™ 
gram has favorable longer term implications, but heavy de- *Pro forma through 1946. 
pendence upon connecting roads and truck competition in the 
area served make attainment of stable earning power unlikely. 

Comment: Both classes of stock are distinctly speculative. Philadelphia Electric Company 

EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK 
Incorporated: 1929, Pennsylvania as a merger of established systems, the 
Eearegnded Dec 31 goad. $261 $188 D$OSS D$2i0 DS0GS $278 $08 oldest of which dated from 1881. Office: 1000 Chestnut Street, Phila- (PE) 
iad > z ope k S = i delphia 5, Pa. Annual meeting: Second Wednesday in April. Number 
MGR caddccsecdceses 2% ™% ™% 12% 17% 8% 12% 18% of stockholders: Preferred (January 10, 1950), 7,056; common (March 
LAW. conevewsesters 1% 2% 4h 5% 5% 4% 6 ™ 3, 1950), 95,12. 
D—Deficit. Capitalization: 
NN SE ished ekek cd cad Adda kGeweesseccgrencndedccesesecades $243,389,768 
wi... e. ee, Re Se OF rere reer ree 274,200 shs 
tPreferred stock 4.8% cum. ($100 par) .....ccccccccccccccccccccccccece 150,000 shs 
° e tPreferred stock 3.8% cum. ($100 par)..........cccecccccccccccecceccs 300,000 shs 
Pennsylvania Coal & Coke Corporation §Preference common stock $1 cum. (NO par)............-.see ence reece 802,990 shs 
CI SON IN a oo ood ds cen dhcceceeccnccacnsessetartesccsssceecs 10,698,864 shs 
*Callable $114 through December 31, 1950, less $0.50 each two years to $112.50 
Incorporated: 1911, Pennsylvania, succeeding an established company under (PVX) after 1954. fCallable $104 through 1952, $103 through 1957, $102 thereafter. {Call- 
foreclosure. Offices: Broad St. Station Bldg., Philadelphia 3, Pa. and able $108 through 1951, $107 through 1956, $106 thereafter. §Not callable; convertible 
Empire State Building, New York, N. Y. Annual meeting: First Monday into % share of common through June 11, 1952, % share through June 11, 1955, then 
in May. Number of stockholders (December 31, 1949): 775. privilege expires; divides voting power with common, share for share. 
Capitalization: 
Loi SOSH OSS e eee EeEeseeeeseseseeseseses be : : : . . . 
fold Me Oe De ae Business: Company is an operating unit deriving some 88% 





*Equipment purchase contracts. 


Business: Operates bituminous coal properties in Centre, 
Clearfield, Cambria, Blair and Indiana Counties, Pennsylvania. 
Owns some mining property but most mines are operated 
under lease agreement with subsidiary of New York Central 
R. R. Leases expire when all merchantable and mineable coal 
is exhausted. Production in 1949 was 992,470 vs. 1,696,707 tons 
in 1948. 

Management: Experienced. 


Financial Position: Good. Working capital December 31, 
1949, $1.0 million; ratio, 2.4-to-1; cash, $264,395; U. S. Gov’ts, 
$350,344, Book value of stock, $24.03 per share. (Balance sheet 
did not list as an asset $1.4 million prepaid royalties). 

Dividend Record: Payments 1917-24; 1944-45, and 1947-48. 

Outlook: Increasing dieselization of railroad motive power, 
uptrend in use of oil for industrial and household purposes, 
and unsatisfactory labor situation are unfavorable factors 
in company’s sales and earnings prospects. 

_Comment: Shares are a below-average issue in the specula- 
tive soft coal group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... D$0.33 $2.56 $2.87 $0.24 D$0.42 $2.97 $2.94 D$0.29 
Dividends paid ..... None None 1.00 1.00 None 0.50 1.00 None 
ccccesccbecee } 9% 17% 17% 16% 16% 15 10 
caoceawsae Oks 1% 3% 9% 11% 6% 7 an 3 


*Earnings include parent’s equity. D—Deficit. 


JUNE 21, 1950 








of revenues from the sale of electricity, 10% from gas and 
the remainder from steam. Territory served includes the City 
and County of Philadelphia with a population of about 3 
million. Generating capacity 1.8 million kilowatts in 1949 
(2.1 million estimated by 1954). Of 1949 output, 84.1% was 
steam and 15.9% hydro-generated; of 1949 revenues, indus- 
trial consumers accounted for 28%, residential 25%, commer- 
cial 20%, railroads 8%, other electric 6%, gas 10%, steam, 
etc., 3%. 

Management: Has a good record. 

Financial Position: Good. Working capital December 31, 
1949, $29.3 million; ratio, 1.9-to-1; cash and equivalent, $33.8 
million. Book value of common stock, $16.10 per share. 

Dividend Record: Regular payments on preferreds and pref- 
erence common; common payments (including predecessor) 
1902 to date. 

Outlook: Revenues should benefit from new facilities and 
broad expansion policy, coupled with general uptrend in de- 
mand and more satisfactory rates. Territory served is 
widely diversified. 

Comment: Preferred issues are of investment caliber. The 
common is a consistent income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $1.47 $1.37 $1.50 $1.53 $1.74 $1.71 $1.63 $1.81 
Dividends paid ..... 1.25 71.40 1.20 1.20 1.20 1.20 1.20 1.20 
DS nee sends headed B20% 22 21% 29% 30% 27% 24% 24% 
BOW oe cvccncudvvdecss B15 18% 19 21% 24% 23% 20% 20% 


*QOn the old stock through June, 1943. fIncludes $0.80 on the old no par common 
and $0.60 on the present common stock. B—Bid prices. 
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TE TE ME 
FREE BOOKLETS 


ya Tr) ee eT een W 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the 
issuing firms to which your request 
will be forwarded. 

Booklets are not mailed out by 
Financial World itself. Confine each 
letter to a request for a single booklet, 
giving name and complete address. 

Free Booklets Department 
FINANCIAL WORLD 

86 Trinity Place, New York 6, N. Y. 








Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Personalized Investment Lists—A helpful book- 
let on “Individual Lists for Individual Needs” 
provides six investment portfolios, any one of 
which will serve the requirements of the aver- 
age investor in achieving the objectives of 
income or appreciation, or both. 


* * * 


Stockholder Relations Literature—Reprint of a 
discussion of the wide variety of mailings now 
being sent to stockholders throughout the year, 
plus the new class of material prepared for 
those who influence the security purchases of 
investors. 

* * * 


Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to in- 
creasing income, while still maintaining ade- 
quate safety. 

* * * 


N. Y. Curb Dividend Honor Roll—A new book- 
let listing the 295 common stocks dealt in on 
the New York Curb Exchange that have un- 
broken dividend records for ten years and 
more—the tabulation is presented in both 
chronological and alphabetical forms. 


* * * 


Ckemical Growth Stocks A folder 
thirty-eight leading corporations which have 
participated in the broad expansion of the 
chemical industry, together with a method for 
collective investment in the promising field. 


* * * 





listing 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions includ- 
ing individual studies of twenty-eight basic 
industries. A 56- page brochure’ generously 
illustrated with appropriate charts of price 
trends and ratio is available without obligation. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 

* * * 


Long-Term Dividend Payers—A composite list 
of 285 N.Y.S.E. listed stocks, which have un- 
broken dividend records from 20 to 102 years, 


classified in eight price brackets for quick 
reference. Shows prices and yields. 

* * * 
Investor’s Reader—A copy of this popular 


semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 


* * * 
Stocks at Discount—A circular describing an 
investment in a collective list of securities at a 


discount. 
* * * 


List of 40 Stocks—Issues that have paid yearly 
dividends for 50 years with yields up to-7%4%. 
* * * 

Sample Page of Charts—A leaflet showing six 


of over nine hundred stock charts with descrip- 
tion of a graphic service. 
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Market Statistics—New York Stock Exchange 


Adjusted for | READ LEFT SCALE READ RIGHT SCALE 
— Variation — 190 
220 | 1935-39=100 
200 * , 185 
180 Wl 4 180 
160 a ad 175 
140 INDEX OF 170 
120 Ne INDUSTRIAL PRODUCTION__| 165 
| Federal Reserve Board | 1950 1a 
oni 1940 1941 1942 1943 1944 1945 1946 1947 1948 19899 J) FMAM $J 
° 1950- ~, 1949 
Trade Indicators Mey Jume3 ‘sate Jeet 
TElectrical Outout (KWH)... ...-...csccseces 5,894 5,632 5,921 5,300 
Steel O ti ae. gee 101.5 101.3 101.1 867 
"recent aee ead apie we sto id es ere is 780,959 709,587 $725,000 808,156 
“ 1956. ‘ 1949 
ya084 4825033 $25,092 $23.0% 
Wet Lee. cis soi ocs cde { Federal | 24,984 £$25, ’ : 
{Total Commercial Loans...| Reserve |.... 13,339 $13,359 13,394 13,424 
{Total Brokers’ Loans...... 4 Members }.... 1,654 1,801 1,720 1,18] 
qU. S. Gov’t Securities...... 94 |. 36,359 $36,426 36,183 34,34] 
{Demand Deposits ......... Cities |.... 47,480 47,533 47,519 46,295 
| Mioney Sa Pe cation . .ss asec ccc os nose ears 26,908 27,088 27 079 27 484 
{Brokers’ Loans (New York City)............ 1,371 1,509 1,434 1,001 
000,000 omitted. §As of the following week. +Estimated. Revised. 

















*Standard & Poor’s Corporation. 





Shares 

Traded 

Oe iss i cic Sa kendenenewnee 223,600 
Chas CE, so vnc ccs Sen cuasiisess 154,700 
Ghar voles Gr ROQOREIOn o.oo nd ccc scccccsenss 153,700 
Westinghouse Plectric...........0000 088. 142,600 
Socmey- VOC ON oon nis cise cccsasaencs 135,200 
General AMSG. nisi cose doe padeadinw cece 125,700 
Canadian Pacific Railway................ 118,500 
Be eeSGe EES oo oa ois x.00d d Ra oiet be seins 79,300 
Tri-GontiPeee BOOED: 6cen Seale eslesancd ears 72,300 
New York Central Railroad.............. 67,500 
ee, ee eee ee eee eee 67,400 
Uinsbed S50PROUATION 6.55 skies oii cose cue 59,900 





The Most Active Stocks —Week Ending June 13, 1950 


-—Closing ——_, 
June 6 June 13 
333% 361% 
20% 20% 
71 78% 
35 354 
19 2034 
9534 98% 
15% 1634 
37% 385% 
105% 11% 
1234 13% 
34% 35% 

4% 44 
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Averages: 7 8 9 10 12 13 3 High Low 
30 Industrials. 223.68 225.52 226.86 Ex- 228.38 226.44 228.38 196.81 
20 Railroads 55.13 55.74 56.65 change 56.87 56.87 56.96 52.8 
15 Utilities 43.71 43.73 43.84 Closed 43.69 43.63 44.26 40.79 
65 Stocks 78.19 78.77 79.38 | 79.71 79.29 79.71 71.28 
_ _ June — 
Details of Stock Trading: | 8 § 10 12 13 
Shares Traded (000 omitted).... 1,750 1,780 2,130 | 1,780 1,780 
DE Fenix 6k ond cdnewees 1,130 1,129 1,158 | 1,169 1.157 
Number of Advances............ 621 592 557 Ex- 475 309 
Number of Declines............. 263 300 318 change 441 580 
Number Unchanged ............ 246 237 283 Closed 253 268 
New Highs for 1950......:...... 41 56 87 89 4| 
New Lows for 1950............. 21 14 23 2 2 
Bond Trading: J 
Dow-Jones 40-Bond Average.... 100.82 100.73 100.80 | 100.83 100.77 
Bond Sales (000 omitted).......: $5,020 $5,800 $5,753 | $4,960 $5,730 
- 1950 ——— .  -—— 1956 Range — 
*Average Bond Yields: May 10 May 17 May 24 May 31 June 7 High Low 
SS. sn sateenciweexs 2.571% 2.572% 2.580% 2.582% 2.587% 2.587% ry 542% 
(a Re 2.884 2.901 2.900 2.894 2.906 2.906 2.854 
ee eee eer TT eee 3.222 3.240 3.239 3.238 3.241 3.260 3.201 
*Common Stock Yields: 
50 Industrials ...... 6.33 6.25 6.19 6.17 6.12 6.87 6.12 
20 Railroads ....... 6.97 6.93 6.77 6.74 6.88 7.16 6.74 
20 Utilities ..4....... 5.34 5.28 5.27 5.27 5.28 5.54 5.27 
ee nee 6.25 6.17 6.11 6.09 6.06 6.73 6.06 








Net 
Change 
423 
+3 
A, 
+ ¥ 
ty 
He} 
+1Y 
+1% 
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Developed by three years of research. ..and now refined by 
tens of millions of dollars’ worth of new equipment! 


Guts 4ar 
\No-Nox 


DESIGNED FOR TOOAYS POWERFUL NEW ENGINES! 


Today’s new cars have the most powerful engines ever 
made. AND— 


They require a super, anti-knock gasoline. 


Such a gasoline is the new No-Nox. It was especially 
designed by Gulf scientists— working hand-in-hand with 
leading automotive engineers—to give you maximum 


performance in your new car. 
With a gasoline like this great new No-Nox, you can on r 
be sure your new car will perform at its brilliant best. 


And the new No-Nox not only gives new cars peak 
performance. It also gives new life, new pep, and stops \ 
knocks in older cars too — even many with heavily A 


e 
. SS 

carboned engines! eS IAQ 7’ gg Wn tA 
So no matter what model you drive, get a tankful of 


the new No-Nox ‘today. 


See for yourself what a difference it makes! 


Whisper-Quiet, Knock-Free Power! 
Easy, Fast-Firing Starts! 

Quick Safe Passin g ; Good Gulf—our famous “regular’’ gasoline 
Unexcelled Mi lenge , 4 —is now better than ever, too! 

















Terrific Power in Every Drop! Gulf Oil Corporation + Gulf Refining Company 








She lives 


Even if you, too, are allergic to antihistamine 
tablets, you need not miss the fun like Jessica 
from Utica, who had a date with her favorite boy 
friend but has now fallen asleep in the middle of 
the season’s best thriller. She did not heed her 
doctor’s orders to stay out of cars while taking 
antihistamine, nor did she take the precaution of 
protecting her best interests with amnti-antihis- 
tamine. 

During the war, The Springs Cotton Mills were 
called upon to develop a special cotton fabric for 
the abrasive trade to take the place of sandpaper. 
It was used with great success to make buffing 
wheels,to polish motor cylinders,valves, and crank- 


in Utica but she sleeps all over the country 


shafts. It is now available to the step-in and drive- 
in trade as ROUGHRIDER, 39" wide with a warp 
count of eighty-six and a filling count of ninety- 
three, and comes in nude, tearose and dusty. 

The same friction that etches steel will itch skin, 
and no wearer will suffer from antihistamine 
allergy but will remain awake and alert at all times. 
ROUGHRIDER is modern science’s answer to the 
hair shirt. It is also good for scratching matches, 
filing fingernails or sharpening pencils. 

Ask for SPRINGMAID anti-antihistamine britches 
to keep you in stitches, and your boy friend will 
be tickled when you don’t sleep through the next 
drive-in feature. 


SPRINGS MILLS 


200 Church Street e New York 13, New York 


Atlanta 


Chicago 


Dallas 


Los Angeles St. Louis 


For a set ef SPRINGMAID ads suitable for framing, send 25 cents to 
Springs Mills, Dept. Fw-21, at the above address. 


Overwhelming demand for ELLioTT WHITE SPRINGS’ amazing book, “CLOTHES MAKE THE MAN,” has 
forced him to bring out a new edition, completely revised and expanded. He has added the possible 
solution to three of New York’s most _— unsolved murder mysteries and more sizzling letters 
to by with his famous short stories, plus information on how to fave riends, write advertisements 
and build cotton mills. If your local store can’t supply you, send one dollar to us and we will send 
you a copy. 

He has also designed a sport shirt with 16 spRINGMAID girls printed in 6 colors on SPRINGMAID 
broadcloth. It is made small, medium, large, and extra large. Send us $3.00, and we will mail you one 
postpaid in the United States. Children’s age sizes 4, 6, 8, 10, 12, 14, 16 are available for $1.25 each. 


© 1950, The Springs Cotton Mills 








